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ANDEAN PESO, ANDEAN RESERVE FUND CHARACTERISTICS 
Lima EL COMERCIO in Spanish 13 Dec 84 p A-15 


[Text] The five member countries of the Andean Group took an important 
step toward economic integration by approving the creation of the Andean 
peso (PA) as a unit for exchange accounts through the Andean Reserve 
Fund (FAR). 


The FAR is composed of the central reserve banks of Bolivia, Colombia, 
Ecuador, Venezuela and Peru. Its directorate will meet in Lima on 17 
December to approve the creation and the initial issuance of the PA, 
which was originally an idea of President Fernando Bealunde. 


Characteristics of the Andean Peso 


a. It will be a means of subregional payment. Principally for exclusive 
use as a means of payment between the FAR member central banks and the 
holders approved by the Andean Development Corporation and the board of 
the Andean Group. 


Later the directorate will be able to approve the extension of the uses 
of the PA in the subregion as well as to extend its use to other countries 
of the continent. 


b. The total amount of the initial emission will be 80 million PA, 
which will be on a par with the U.S. dollar and will be distributed in 
the following manner: Bolivia (10 million PA), Colombia (20 million PA), 
Ecuador (10 million PA), Peru (20 million PA) and Venezuela (20 million 
PA). 


c. Once utilized, the Andean peso will have a term of 6 months for its 
renewal and it will return an interest yield equivalent to the Libor 
rate plus 1/8 percent for the central bank or institution receiving them 
in payment and the Libor rate plus 1/4 percent for the central bank using 
it to make payments. 








d. The FAR will guarantee the primary liquidity of the PA. This means 
that any holder of the PA who for some reason needs foreign exchange for 


international payments will be able to discount them at any time at the 
FAR. 


e. It will be possible to utilize the PA to make any payment between 
central banks, FAR members and authorized holders. Nevertheless, the 
intention is to use them preferably in commerce within the region. 


Finally, the FAR is the institution that will take charge of issuing, 
operating and guaranteeing the Andean pesos. 


9746 
CSO: 3348/213 
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BRIEFS 


CHILEAN OFFICIAL IN LIMA--Dr Gabriel Valdes, president of the Christian Demo- 
crats in Chile, said yesterday that he hopes that the process of democratic 
recovery now being experienced in Latin America will reach Chile in the near 
future. The prominent leader of the opposition to Pinochet's regime will 
participate as representative of his country in the first meeting of the 
Southern Group which is to be held in Lima. Representatives of Bolivia, 
Ecuador, Peru, and international organizations will also attend the meeting. 
Bolivian Vice President [title as heard] Jaime Paz Zamora, Ecuadorean 

Senate President (Raul Vaca Cardo), ECLA Executive Secretary (Enrique 
Iglesias) will participate in the meeting. Peru will be represented by 

Luis Alberto Sanchez, Enrique Bernales, Jose de la Puente, Alfonso Grados 
Bertorini, Javier Silva Ruete, and Alfredo Barnechea. At Jorge Chavez 
International Airport, Gabriel Valdes said he felt optimistic because of the 
recent elections in Brazil. [Text] [Lima Radio del Pacifico in Spanish 

1200 GMT 17 Jan 85] 


PERUVIAN ELECTED ALADI PRESIDENT--Montevideo, 12 Dec--The representative 
of Peru, Ambassador Raul Pinto Alvarez, was designated today president of 
the Latin American Integration Association (ALADI) for next year. The 
appointment took place in accordance with the regulations of the Committee 
of Representatives, which requires the election of the authorities for 

the next year at the end of each period. Rene Jordan Pando, the 
representative of Bolivia, and Antonio Felix Lopez Acosta, the rep- 
resentative of Paraguay, were named as vice presidents of ALADI. During 
this year, Antonio Lopez Costa, ambassador of Paraguay, presided over 
ALADI. [Excerpt] [Lima EL COMERCIO in Spanish 13 Dec 84 p B-2] 9746 


CSO: 3348/213 
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PERONIST DIFFERENCES BRING ON RESIGNATIONS, INTERNAL SCHISM 
Dissideuts Proceed With Congress Plans 
PY301455 Buenos Aires NOTICIAS ARGENTINAS in Spanish 0115 GMT 30 Jan 85 


[Text] Buenos Aires, 29 Jan (NA)--National Senator Oraldo Britos tonight re- 
iterated the decision to hold the Peronist congress in Termas de Rio Hondo de- 
spite the judicial injunction ordering "no action." He also reported the ex- 
istence of a "hidden hand within the national government trying to influence 
even the internal political affairs of Peronisn." 


"We Peronists are not going to allow it," said Britos during a press confer- 
ence given in the Senate's Justicialist bloc tonight. 


The senator from San Luis, who is the coordinator of the so-called "Group of 
48" which represents the dissident congressmen opposing the leadership of Jose 
Vernet and Herminio Iglesias, pointed out that the meetings in Santiago del 
Estero "will be a political event we cannot fail to hold" and that the 420 
representatives will attend the party's congress. 


Senator Eritos, who is also the secretary of the party's congress, emphasized 
that he and other leaders of the sector that advocates party changes met with 
Interior Minister Antonio Troccoli and Federal Judge Juan Fegoli. He pointed 
out that "Peronism has due respect for the law, but we are not going to allow 
it to interfere in the internal affairs of the party." 


With regard to the injunction of "no action" ordered by the judge, Btitos an- 
nounced that this order will be appealed tomorrow by Carlos Corach, who is the 
legal representative of the dissident congress. 


Britos also condemned the declarations made by Cesar Jaroslavsky, the head of 
the deputies bloc of the Radical Civic Union [UCR], who said that "Herminio 
Iglesias is the prototype of Peronism," 


He added; "Despite the fact that we have problems with Herminio we are rot 
going to accept those remarks, The problems of Peronism will be solved within 
Peronism, Deputy Jaroslavsky should get involved in solving the problems with- 
in the UCR," 











Regarding Jaroslavsky's opiniun that the "Peronist Project" is allegedly ex- 
hausted, Britos said "that is even worse" pointing out that Jaroslavsky 
“cannot be the judge of an extraparty project.” 


He said: "The thing is that Jaroslavsky believes that the UCR can get 
some Peronist votes, and he is wrong.” 


Britos acknowledged during the press conference the possible link of 
Jaroslavsky's remarks with Judge Fegoli's decision legally enjoining the 
holding of two parallel Peronist congresses next weekend. 


"Today we pointed this out to Minister Troccoli" said Britos who went on to 
say that "here is a hidden hand within the national government trying to in- 
fluence even in the internal political affairs of Peronism and we are not go- 
ing to allow it." 


Britos also pointed out that the interior minister made it clear that "bhe 
declarations made about the internal situation of Peronism were personal re- 
marks.” 


Justicialist Governors Endorse Dissident Convention 
PY301340 Buenos Aires TELAM in Spanish 0932 GMT 30 Jan 85 


[Excerpt] Buenos Aires, 30 Jan (TELAM)--Early this morning governors from 10 
of the 12 provinces administered by Justicialists decided to ratify their ap- 
proval of the national convention that is to be held in the city of Rio Hondo 
on 2 February, thus ignoring a court ruling enjoining such a convention. 


The Peronist governors arrived at this decision during a meeting that started 
yesterday at 1900 and ended this morning at 0100 in the Santa Cruz Province 
House, which is located at 1345 Cordoba Avenue, Buenos Aires. 


Presént at the meeting were Santa Cruz Governor Arturo Puricelli, Santiago 
del Estero Governor Carlos Juarez, Tucuman Governor Fernando Riera, La Rioja 
Governor Carlos Menem, Catamarca Governor Ramon Saadi, Formosa Governor Floro 
Bogado, Jujy Governor Carlos Snopek, La Pampa Governor Ruben Marin, Chaco 
Governor Florencio Tenev, and Salta Economy Minister Emilio Cantarero (who 
represented Salta Governor Roberto Romero since the latter is on a tour with 
the president of the nation). 


Bloc of Justicialist Deputies 'Fractured' 
PY310230 Buenos Aires DYN in Spanish 2240 GMT 30 Jan 85 
[Text] Buenos Aires, 30 Jan (DYN)--The bloc of Justicialist national deputies 


today was fractured into two factions, Buenos Aires Deputy Norberto Imbelloni 
has announced. 











— ee 


Imbelloni said that 53 of the 111 Justicialist national deputies have de- 
cided "to separate from the leadership" of Diego Ibanez, president of the 
Justicialist bloc. 


Imbelloni said the division stemmed from the fact that "the bloc members are 
tired of the unilateral maneuvers and negotiations conducted by the leadership 
of the bloc." He noted that the division will be "irreversible" unless the 
bloc leadershi--which is made up of Ibanez, Ruben Cardozo, and Jose Manzano-- 
“resigns its posts." 


Court Authorizes Two Peronist Congresses 
PY312112 Buenos Aires TELAM in Spanish 1318 SMT 31 Jan 85 


[Text] Buenos Aires, 31 Jan (TELAM)--The federal electoral judge during the 
court's summer vacation, Juan Edgardo Fegoli, today authorized beth the of- 
ficial sector of the Justicialist Party and the renewal sector of the party 
to hold national congresses on 2 February, respectively. The congress of 
the official sector will be held in Buenos Aires, and that of the renewal 
sector at the Rio Hondo. The two congresses will be héld at the Rio Hondo 
hot springs resort in Santiago del Estero. 


The announcement was made at the Justice Palace by the legal representative of 
the Peronist Party's dissident group, Carlos Corach, who also said that Judge 
Fegoli has appointed court functionaries to oversee the congresses. Corach 
added that attendants to the congresses will arrange their own transportation 
to Rio Hondo, 


Second Peronist Congressional Leader Resigns 
PY312130 Buenos Aires TELAM in Spanish 1437 GMT 31 Jan 85 


[Text] Buenos Aires, 31 Jan (TELAM)--Shortly before 1100, National Deputy 
Jose Luis Manzano, Justicialist Party from Mendoza, announced his resigna- 
tion as the first vice president of the Peronist bloc in the Chamber of 
Deputies, 


Manzano's resignation follows that of Diego Ibanez, Justicialist Party from 
Buenos Aires, which was announced last night in a note he delivered to the 
Press Room of the Chamber of Deputies. 


CSO: 3348/322 
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BOARD OF 62 ORGANLZATIONS COMMUNIQUE ON LABOR ISSUES 
PY261208 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1945 GMT 25 Jan 85 


["Text" of a seven-point communique entitled "The Scope of the Labor-Govern- 
ment-Business Talks" released by the 62 Organizations ] 


[Text] Buenos Aires, 25 Jan (NA)--With regard to the labor-government-busi- 
ness talks, the National Board of the 62 Organizations believes it is neces- 
sary to make the following statement: 


1, The eight-point plan submitted by the General Confederation of Labor 
[CGT] continues to be the framework of reference for the defense of the in- 
terests of the labor sector. 


2. Any proposal for concerted action should limit its scope until the CGT 
Normalizing Congress holds a meeting, new officials are elected, and the 
future strategy of the organized labor movement, as a sovereign organization, 
is determined. 


3, Am agreement on a minimum salary should by no means affect the independence 
of each union to reach salary agreements and to agree on working conditions 
with their respective employers. 


4. In the face of the efforts to use salaries as an "adjustment variable" 
within the framework of a recessive socioeconomic program, the 62 Organiza- 
tions, enlightened by its vast experience, reaffirms its doctrinary princi- 
ples and supports the actions being carried out by the CGT in making the fol- 
lowing demands upon the government: 


A. The full enforcement of Law 14250 on labor-management bargaining, which was 
the most important victory cf the labor class. 


B. The immediate abolition of Law 22105 implemented by the military process of 
national reorganization to destroy the workers’ rights. 


C. The reinstatement of Law 18610 on social works which made possible a legal 
framework for the dignified and solidary social action that began 40 years 
ago. 

















D. The implementation of the necessary rules to achieve the legal recogni- 
tion of the CGT. 


5. Therefore, it is necessary to point out that the 62 Organizations does 
not oppose the labor~government-business talks, but does oppose the obvious 
covert procedures carried out by government sectors in an effort to distract 
the sectors involved in the talks while carrying out a completely opposite 
program. 


6. In the same manner and with the authority granted by the country's past 
democratic regimes that sincerely advocated labor-government-business agree- 
ments, the 62 Organizations asks the nation's businessmen to show the same 
unselfishness shown by the labor movement in the face of the nefarious inter- 
ests that are continuing to scuttle the possibilities of development in 
Argentina, which is threatened internally and externally. 


7. The 62 Organizations reiterates its firm willingness to enrich democracy 
with the effective exercise of social justice, promoting the participation 

of all labor organizations without exclusions of any kind in the labor-govern- 
ment-business talks which, in order to become valid in the future, must be set 
up as a genuine national project. 


CSO: 3348/324 
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SURVEY SHOWS DRAMATIC RISE IN INFANT MORTALITY 
Buenos Aires CLARIN in Spanish 21 Dec 84 pp 38-39 


[Text] Studies conducted over the past 5 y ars show that the infant malnu- 
trition index in Argentina fluctuates between 35 and 40 percent while the 
infant mortality rate in 1980 reached alarming averages in towns in the 
interior, such as La Poma, Salta, where it came to 258.1 per thousand, as 
part of the generalized spread of poverty throughout the country. 


These data are contained in a press summary on the "situation of small child- 
ren in Argentina," distributed yesterday by UNICEF, during a ceremony that 
was attended by Paolo Basurto, the organization's regional director, and 
which was witnessed by Health and Social Action Minister Aldo Neri. 


The report points out that the 1980 census contains "alarming" figures on 
families that cannot meet their basic needs and states that "if we keep in 
mind that, after 1980, the country entered a definite period of recession, 
it can be pointed out that these expressions of poverty will be intensified 
significantly with a very high degree of probability. 


The work, which singles out some of the efforts being made by the present 
administration to reverse this situation, adds that the above-mentioned pop- 
ulation census indicates that, right now, 7,603,332 persons were unable to 
meet their basic needs. 


"This means that 22.3% of Argentine homes have supply problems, live in sub- 
standard housing, under inadequate sanitary conditions, such as, for example, 
the absence of any kind of toilet, school ¢truancy-. «+ among children, and 
severe restrictions on family budgets," the report adds. 


Next, concerning the poverty situation among minors, the report points out 
that "the first years of life are a period of greater vulnerability for the 
child and the deficiencies that take place during that stage in the life 
cycle have restricting effects which last throughout the entire subsequent 
growth. 

















Disadvantaged Minors 

"In Argentina,’ the report says, "40.5 percent of tne children under the age of 
2, in 1980, did not meet their basic needs. In the group of children of pre- 
school age (0-5 years) and school age (6-12 years), this proportion came to 
40.2 percent and 39.4 percent for the children of each of the age groups 
mentioned. 


The report adds that the situation reflected in the census is more serious in 
various provinces and, by way of example, mentions that "in the case of child- 
ren under the age of 2, the children whose basic needs were not met account 
for 62.9 percent in Chaco, 63.6 percent in Formosa, 57.7 percent in Jujuy, 
59.4 percent in Santiago del Estero, 56.8 percent in Salta, and 54.1 per- 

cent in Misiones," 


As for the infant mortality rate, the report says that, although the average 
for the country (41 per thousand in 1980) has turned out "to be relatively 
low, there are geographic areas in Argentina where infant mortality has 
reached dramatically high levels." 


On the basis of departmental data from 1980, the report adds that the infant 
mortality rate was 258.1 per thousand in La Poma, Salta, and that it also 
reached alarming figures in the Jujuy towns of Rinconada with 152.9; Susquis 
with 138.3, Santa Catalina with 136.4; and Yavia with 118.6 per thousand. 


It indicates that this rate reached 108.1 per thousand in the pyoyan- town 
of General de Madrid, while high averages were also recorded in the towns of 
Chaco, Rio Negro, and Chubut. 


On the other hand the report pointed out that "a review of the investigations 
carried out over the past years on the nutrition state of the children con- 
firmed the warnings that had been sounded in the country since the middle of 
1983: in Argentina--a country known the world over as a producer of wheat, 
milk, and meat--there is an alarming number of children who do not eat 
adequately." 





"In point of fact, these food shortages have been reflected in high mal- 
nutrition rates which on the average are between 35 and 40 percent for child- 
ren whenever the problem is investigated rigorously," the report states. 


It then notes that "these background facts, among many others that were made 
known through the press, show us why the people of Argentina this year in- 
vested technical capacity and solidarity in a nationwide food plan." 


"Tt also makes it possible," the report adds, "to understand the efforts 
made by the government's technical agencies as well as numerous organiza- 
tions of the citizens as such to relieve the children of the rigors of an 
economic crisis that has old and deep roots." 


In this sense, the report states that "Argentina, like other countries in 
the Southern Horn of Latin America, has been experiencing an accelerated pro- 








cess of pauperization which is particularly severe among the population's most 
vulnerable sectors." 


As for the most serious problem faced by the country, the report points out 

that, according to the 1980 census, "the national infant mortality rate dur- 
ing that year was 41 per thousand and, as happened in most of Latin America, 
greater coverage by health services and a better knowledge of the population 
on some diseases, made it possible to bring that rate down." 


The report explained that “at this time, we have a considerable volume of 
studies on infant growth and development which points to the serious damages 
caused by malnurtrition at an early age as regards the development of the 
central nervous system and also the interference caused by undernourishment 
as regards school activities." 


The report states that in Argentina “through various programs, special 
priority is assigned to the improvement of the living conditions of children 
and women of child-bearing age whose basic needs are not adequately met 

and who constitute the highest disease and death risk groun." 


In this sense, the report stresses that here “one of the most important 
instruments in carrying out the urgent tasks for the benefit of children and 
mothers has been the mother-child health program." 

The report recalls that this program is aimed at the "permanent identification 
of the risk to which the most vulnerable population groups and sectors are 
exposed" and the revitalization of the "value of watching over growth, 
development, and nutrition." 


The report also notes "a heavy concentration of activities around care for 
the new-born, keeping in mind that the new-born sickness and mortality rates 
in most of the country's districts is high and that many deaths could be pre- 
vented through adequate prenatal control and standardized care for the new- 
born." 


The report points out that, as a part of the mother-child health program, 
measles and polio vaccination drives were carried out between January and 
September of this year and that "very good results" were obtained; last 
October, a summer diarrhea control program was initiated in provinces in the 
country's north and center. 


National Food Program 


Finally, the report stresses the importance of the PAN (National Food Program) 
which is “intended to supply the diet of families whose basic needs are not 
met and especially those with children under the age of 6 and pregnant 
mothers. This program is being carried out throughout the country and covers 
a total of approximately 1 miilion families," the report added. 


11 








Infant Mortality Rate in Some Areas of the Country, Year 1980 (Per 1,000 
Live Births) 








TASA DE MORTALIDAD INFANT IL EN ALGUNAS 
AREAS DEL PAIS - ANO 1980 
(Por mil nacidos vivos) 

JUJUY CHACO 

Santa Catalina . 136,4 General Giemes 86,8 
vavia 118.6 Aimirante Brown 71,3 
h..1conada 152.9 ~  independencia 81.2 
Cochinoca 106,5 Maipu 84,6 
Humahuaca 45.2 Quitilipi 86,9 
Susquis 138.3 Grat. Son Martin 66,8 
SALTA Grail. Belgrano 74,1 
Santa Victoria 10,0 12 de Octubre 44 
iruye 105.9 Presid. de la Plaza 89,9 
La Poma 258.1 Seance ty 

n Lorenzo d 
RIO NEGRO Mayor L. Fontana 73,3 
Piicaniyén 61,2 LA RIOJA 
orquinco 88.9 ! 
25 de Mayo 37,0 Gral. Sarmiento 79.5 
9de Julio 53,1 ty ed . Ave: 
: s de los Sauces » 

CHUBUT Gral. La Madrid 108,1 
Cushamen 71.4 Gral. Lavaile 70,4 
Futaleufo 41,2 Chilecito 56,7 
Languifieo 34,5 Pefiaioza 80,0 
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JPRS-LAM-85-017 
15 February 1985 


ARGENTINA 


IMPACT OF MILITARY BUDGET CRISIS SURVEYED 
Buenos Aires MERCADO in Spanish 3 Jan 85 pp 3-4 


[Text] Seldom have the military been faced with a situation as tricky as the 
one now being coped with by the Armed Forces, and especially the army, as a 
result of the cutbacks in the 1985 defense budget. On top of the resignations 
by officers under the rank of major and their counterparts in the navy and air 
force, recent weeks have seen retirement applications from NCO's in all three 
branches without distinction as to rank. Estimates by sources close to the 
Joint General Staff indicate that retirement applications totaled approximately 
15 percent for 1984 as a whole, with the further difficulty that there has been 
a drop in the number of applicants for vacancies at officer and NCO training 
schools. This is in contrast to earlier periods--even the most difficult ones-- 
in which even a military career was tempting as a source of secure employment 
offering relatively good pay. Now not even the lack of demand for labor is in- 
centive enough to encourage physicians, veterinarians, dentists, lawyers, and 
even men in more modest occupations--such as cooks, drivers, or nurses--to apply 
for admission to military training institutes. Parallel with the lack of in- 
centive to join institutions where the monthly pay is extremely low, attention 
needs to be drawn to the unpopularity being experienced by the Armed Forces due 
to the antimilitary campaigns in various quarters that have been proliferating 
recently. But getting back to the strictly professional issue, many of the 
resignations occurring over the past 12 months have left vacant positions and 
specialties that it will take several years to fill. This is the case, for ex- 
ample, with pilots for the air force's supersonic aircraft, since the accumula- 
tion of thousands of hours of flying time is impossible due to the time required 
and the lack of funds. It is within that staffing framework that the Armed 
Forces will have to face this new year with a reduction of almost 20 percent in 
defense appropriations. That translates into the callup of only 50 percent of 
the next draft contingent, which would consist of over 50,000 18-year-olds. In 
the last 2 months of 1984, the lack of a budget made it necessary to suspend 
exercises of every kind, discharge 20,000 soldiers, and halt spending on all 
except essential maintenance, and many guard posts in the regiments had to be 
manned with officers and NCO's because of the shortage of conscripts. If those 
financial difficulties continue in 1985--and all indications are that they 
will--the allocation of manpower will result in about 150 men for each regiment 
or unit, whereas the normal complement should exceed 750 or in some cases 1,000 
men. At the military meetings held in Buenos Aires last week, however, the 
main debate was centered not on those aspects but on such purely professional 
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matters as the loss of operational capability in Argentina's three armed serv- 
ices and the recent decision by Augusto Pinochet's government to call up two 
contingents of Chilean citizens in addition to the current draft. There was 


realization, however, that the military institutions cannot isolate themselves 
from the difficult national economic situation. 
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JPRS-LAM~85-017 
15 February 1985 


ARGENTINA 


ARMED FORCES CONDUCT JOINT ARTILLERY EXERCISES 
Buenos Aires EL ECONOMISTA in Spanish 11 Jan 85 p 6 
[Article by Alberto San Miguel] 


[Text] A study conducted by the Center for Defense Research and Study (CIED) 
reveals the progress made in several areas by Argentine artillery. 


Technological advances produce significant changes and transformations in weapon 
systems. The artillery is one of the army's most highly "technologized" arms 
and as such benefits directly from this kind of change. 


Computerization--so widespread in recent months in our country's business sec- 
tor and even in its homes--has begun to play an important role in the artillery. 
The above-mentioned study shows that our army's actual experience with computers 
came in the Falkland Islands during the South Atlantic War. Thus it was that 
with the surrender by the Argentine forces, the British had a special interest 
in picking out the officers in charge of commando groups, paratroopers, commu- 
nications people, and artillerymen, who performed outstandingly during the 
military operations. The search for the artillery computing system used by the 
Argentines to inflict significant casualties on the Gurkha infantry and the 
tests carried out by British experts--the British used advanced computing equip- 
ment for artillery fire, examples being the French-made Atila, the Israeli Com- 
bat, and the U.S. TACFIRE--showed that Argentine fire was controlled using 
manual pocket calculators of the kind sold in any store. 


The practical experience gained in the Falkland Islands, added to previous ex- 
perience dating back to 1976, when artillery units were provided with the first 
minicomputers, was displayed in a series of joint exercises in the coordination 
of artillery fire that ended in November 1984. That effort also resulted in 
the preparation of a provisional manual for artillery fire coordination to be 
used by the air force, navy, and army on the battlefield. The manual was pro- 
duced as part of a policy to which the government had assigned special impor- 
tance in 1984 in an effort to give priority to joint indoctrination procedures 
through the chain of command under the Joint General Staff (EMC). 


The need for effective coordination of artillery fire had also become cbvious 


during the South Atlantic conflict, when the shortage of guns had forced the 
Command to centralize the field artillery and air defense fire support available 
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on the islands. This made it possible to comply with two principles of war- 
fare: unity of command and economy of forces. 


Field artillery units of the army and navy (the 3rd Artillery Battalion, the 
4th Airborne Artillery Battalion, and one Marine battery), under the command 

of the 3rd Artillery Battalion's commander, fired accurately until their ammu- 
nition was exhausted. They fired 17,000 shots and inflicted serious casualties 
on the enemy. Comments in British publications concerning the effectiveness of 
Argentine artillery have been eloquent in this respect. 


The army's air defense artillery and the air force (the 60lst GADA [Air Defense 
Artillery Battalion], the 602d GADA, the 10lst GADA, and one air force battery), 
under the command of the 60lst GADA's commander, were able to neutralize enemy 
action in the air, since their actions forced enemy aircraft to carry out bomb- 
ing operations from altitudes beyord the range of Argentine artillery and mis- 
siles, the result being reduced effectiveness and accuracy. 


It was against that background that Joint Committee No 1 on the Coordination of 
Supporting Fire was established in 1983 with participation by the staffs of the 
three armed services. That committee, which worked alternately at each of the 
three staffs, produced a new manual in 1984. The manual was put to practical 
use in the field at the Cordoba Military Garrison during a joint exercise named 
after Gen Jaime Toscano, the first chief of the Joint General Staff. 


Also in 1984, the Artillery School offered a course on artillery fire, target 
acquisition, and topography in which computers were used to improve techniques 
and procedures that have one common denominator: they increase the effectiveness 
of fire. Officers and NCO's from the three armed services took part. The prac- 
tical portion of the course was held at the Piedrabuena Military Garrison with 
support from the air force and participation by the 11th Artillery Battalion, 
the 11th Tank Regiment, and the 18lst Combat Engineer Battalion. It consisted 
of an exercise in which supporting fire cleared the way in advance of the tanks, 
with most of the fire falling 100 meters ahead of the armored columns. 


For the same purpose, a joint exercise was held at the Colonia Sarmiento Mili- 
tary Garrison during the last week of October with participation by the 9th 
Artillery Battalion, the 25th Infantry Regiment, the 9th Engineer Company, and 
committees of officers and NCO's from all the units in the 9th Infantry Brigade, 
whose headquarters are in Comodoro Rivadavia. Fire support was provided by 
Pucara aircraft from the 9th Air Brigade, which is based in that city. 


This kind of effort shows that despite the difficult circumstances being expe- 
rienced by the Armed Forces, professional aptitude is being maintained in the 
cadres. Overcoming limitations and pitfalls of a material nature such as the 
shortage of material resources, it seeks above all to meet requirements and ob- 
jectives of a specifically professional nature. These exercises also make it 
clear that the Armed Forces have benefited from one of the most obvious experi- 
ences in the Falklands in terms of the difficulties and mistakes they displayed 
at that time in carrying out joint operations, which are essential to the con- 
duct of modern warfare. 
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JPRS-LAM-85-017 
15 February 1985 


ARGENTINA 


BRIEFS 


DISARMAMENT SUMMIT IN BUENOS AIRES--Athens, 29 Jan (DYN)--Reliable sources 
have reported that the six chiefs of state who are promoting peace and dis- 
armament will hold a summit meeting in Buenos Aires, probably in May. The 
summit meeting falls within the framework of initiatives that the six agreed 
to carry out to try to make the superpowers stop the nuclear arms race as 4 
step toward achieving total disarmament. [Text] [Buenos Aires DYN in 
Spanish 1828 GMT 29 Jan 85 PY] 


CSO; 3348/324 
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JPRS-LAM-85-017 
15 February 1985 


BOLIVIA 


MINISTER THREATENS DOLLAR BLACK MARKETEERS 
PY281435 La Paz Cadena Panamericana in Spanish 1130 GMT 28 Jan 85 


[Text] The planning and coordination minister has warned the black market 
money changers that the police will take action against them in the next few 
hours. The minister gave the open warning in statements to the press that the 
actions to stop the money black market will continue indefinitely. 


Freddy Justiniano told the newsmen that the government will rigorously apply 
the necessary measures to hinder the functioning of the parallel foreign cur- 
rency market. The newsmen then asked the minister if these actions against 
the free exchange market would succeed in preventing the growing speculative 
rise of the U.S. dollar. Justiniano Flores replied to this question by saying 
that the problem of the increasing dollar exchange rate cannot be solved 
through corrective measures alone, and that the government economic team is 
still studying the economic situation of the nation in order to take measures 
to correct the current dilemma of the people facing a parallel dollars and the 
speculation in that currency which worsens the current crisis. The planning 
minister stressed, however, that right now there will be no immediate measures, 
but we will try to overcome the critical situation we are going through. 


Meanwhile, in view of the total inactivity of the private banks, this weekend 
the dollar declined remarkably. This weekend, the average dollar quotation 
was 60,000 Bolivian pesos, which opened hopes for the citizens who have to 
survive on fixed salaries whose constant deterioration submerges them in un- 
endurable situations. 


If Planning and Coordination Minister Freddy Justiniano's announcements were 

to be complied with systematically and the money black market problem were to 

be attacked in all its aspects, the problem of the U.S. dollar might perhaps be 
solved. But if repression of the money black market is centered only on Comacho 
Avenue in La Paz and other public places in the interior without touching those 
who are really responsible for the situation, the announcement will remain only 
an announcement and there will be no solution for a nation with faith in demo- 
cracy. 
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JPRS-LAM-85-017 
15 February 1985 


BOLIVIA 


BRIEFS 


NATIONAL ELECTORAL COURT REPRESENTATION--The National Electoral Court has been 
totally renamed, and the participation of the political parties in the depart- 
mental electoral courts has been distributed after a political agreement was 
reached among the leaders of the congressional party blocs. After leaving 

the office of Congress President Julio Garret Ayllon, all the bloc leaders 
agreed that they were satisfied with the results. The agreement was reached 
through a joint resolution. The four seats allotted to the political parties 
were distributed by casting lots among the five largest parties, the Nat ional- 
ist Ruvolutéonary Movement [MNR], the Nationalist Revolutdonary Movement of 
the Left [MNRI], the Nationalist Democratic Action [ADN], the Bolivian Com- 
munist Party [PCB], and the Movement of the Revolutionary Left [MIR]. The MNR, 
MNRI, PCB, and MIR won, and the ADN lost. The seats in the departmental courts, 
a total of 36, were distributed among all the parties. In this way, the bloc 
leaders compensated the ADN for not obtaining any seats in the National Elec- 
toral Court. [Excerpt] [La Paz Cadena Panamericana in Spanish 1130 GMT 

19 Jan 85 PY] 
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15 February 1985 


BRAZIL 


PMDB REJECTS CONTRIBUTION FROM U.S. FOUNDATION 
PY252121 Sao Paulo FOLHA DE SAO PAULO in Portuguese 25 Jan 85 p 5 


[Excerpts] The "National Endowment for Democracy Foundation," [in English], 
a U.S. political organization that is currently being organized, has 
formally offered financial aid to the Brazilian Democratic Mobilization 
Party [PMDB]. 


During a meeting that a participant described as "very harsh and undiplomatic," 
the PMDB leaders harshly declined the U.S. offer and expressed surprise 

since during 21 years of dictatorship in Brazil the party had never 

received a similar proposal from the United States. 


U.S. Ambassador to Brazil Diego Asencio invited important PMDB leaders 
to a private dinner at his residence on 17 January, 2 days after Tancredo 
Neves was elected. However, the purpose of the dinner was not disclosed. 


The conversation started with trival matters, but before the dessert was 
served, Ambassador Asencio asked to speak and described the role of the 
National Endowment for Democracy Foundation, which is an independent 
organization that counts on indirect U.S. Government support and on direct 
support from the U.S. private sector as well as from the U.S. Democrat 
and Republican Parties. The Foundation's goal is to strengthen democracy 
throughout the world. Carl Gershman, president of the Foundation, went 
into the subject by addressing Deputy Cardoso Alves, PMDB first secretary: 
"We are interested in helping all the democratic political parties of 

the world. In your opinion, what is necessary to maintain the newly 
elected democracy in Brazil?" 


According to Cardozo Alves himself, he answered: "We need to improve our 
people's standard of living in order to maintain democracy. The best 

way for you to help us would be for you to induce your government to act 
with firmness to have the Brazilian foreign debt reviewed, so that countries 
with serious social problems like Brazil, will not remain at the mercy 

of fluctuating and floating interest rates." 
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The other guests, congressmen and journalists, agreed with Cardoso Alves. 
However, the Americans insisted: "Very well, but besides that, in what 

way can we help you? We have money, and we could apply it here to preserve 
your incipient democracy. We have $18 million for this year. Next year, 
Congress may authorize even more money." 


Cardoso Alves rejected the proposal, saying that his party could not 
accept foreign contributions. "However, we could consider an exchange 
with the U.S. political parties, or perhaps you could send experts in 
agriculture, labor laws, etc, and then we could send our own experts 
there. We do not want money, and we do not think it is fair for you to 
offer it. We have lived through 21 years of military dictatorship and 
never before did you offer us any kind of help." 
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15 February 1985 


BRAZIL 


NEVES' ECONOMIC ADVISERS VIEW DEBT TALKS, INFLATION 
Serra Discusses Policies 
Brasilia CORREIO BRAZILIENSE in Portuguese 12 Dec 84 p 13 


[Interview with planning coordinator Jose Serra on 22 December; location not 
specified] 


[Text] Yesterday, after the first meeting with the candidate, the coordinator 
of the Plan of Action Commission of the Tancredo Neves government, Jose Serra, 
gave assurance that "traumatic measures will not be adopted" to solve the 
country's economic problems, beause this type of treatment could worsen the 
situation and upset the process of national redemocratization. 


Speaking on behalf of the commission, Serra avoided giving indications of the 
type of specific economic measures that will be prepared, confining himself 

to a reaffirmation of the commitment to resume development and to preserve the 
population's real wages. He announced that, in order to prevent a decline in 
real wages, provisions would be made in both the area of readjustment indexes 
and in terms of combating the rising cost of living. 





Jose Serra, who is planning secretary for the Sao Paulo government, announced 
that the Government Plan of Action Commision (COPAG) will hold its second 
meeting next Tuesday in Brasilia, at the headquarters of Tancredo Neves' 
Technical Secretariat. At the first meetings, there will be discussions of 
the overall analyses of the economy, later moving to the phase of detailing 
specific areas, until it becomes possible to submit concrete suggestions to 
the candidate on economic and social policy. 


The interview with Jose Serra, in its entirety, consisted of the following: 


[Question] One of the points defined by Tancredo Neves is an interpretation 
of the people's desires, as part of this government plan. How will that be 
accomplished? 


[Answer] By the resumption of development and the recovery of purchasing power 
for the great mass of the population, which are the fundamental criteria set 
by the future president. Our working criterion has been determined by the 
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guidelines in the Democratic Alliance's "Commitment to the Nation," and by 
the statements made here by President Tancredo Neves; and now we shall deal 
with the leading socioeconomic issues, with a view toward fulfilling the 
objectives in those guidelines. 


[Question] Do these guidelines include a revision in the role of foreign 
capital in the Brazilian economy? How can this be attempted if the economy 
depends heavily on that capital? 


[Answer] President Tancredo Neves himself, in his statement to the commission, 
mentioned the fundamental criterion in this area: Foreign capital has its 
place in Brazil, in its development process; but there is, on the other hand, 
the fundamental criterion of our sovereignty as well, insofar as the basic 
decisions on socioeconomic planning are concerned. 
[Question] Is the commission initiating an "emergency plan," 
for the Democratic Alliance government? 


or a program 


[Answer] No emergency plan is involved. What we shall prepare is guidelines 
and fundamental orientation for the socioeconomic policy during the first 
part of the government, to be submitted to the president; obviously without 
neglecting medium and long-term issues. They will be alternatives and options 
to be put forth. 


[Question] In the document, "Commitment to the Nation," mention was made of 
emergency measures for hunger and unemployment. How does that stand? 


[Answer] Measures relating to the problems of hunger and unemployment will be 
adopted. When emergency measures were cited, the meaning was as follows: 
short-term measures aimed at reducing the problem of hunger, which is very 
serious, and of unemployment, which is rather serious. 


[Question] Who will be responsible for the final determination of these 
measures? 


[Answer] The final decision on the plan and on all the major issues will be 
incumbent on President Tancredo Neves. 


[Question] How will it be attempted to deal with the matter of inflation? 
[Answer] We shall devote our best efforts to an analysis of the inflation 
problem and the conditions necessary for making it decline. It is a difficult 
task, but it is precisely part of our job. 


[Question] How would it be possible to grow and at the same time reduce 
inflation? 


[Answer] We have a challenge, namely, to resume development, as has been 


stipulated in the Democratic Alliance's Charter, and reiterated now by 
President Tancredo Neves. And we have problems, one of them being the 
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problem of inflation. This is, precisely, the major goal of our effort: We 
shall resume the development process and we shall have to equate, and take 
into consideration, all the existing limitations, including that of inflation. 


[Question] Do you think that it will be easy to reconcile the differences 
within the commission? 


[Answer] I am quite optimistic about the possibilities of convergence between 
the Liberal Front and PMDB [Brazilian Democratic Movement Party] and among the 
individuals serving on the commission themselves. This is because we have 

the fundamental guidelines, which are those of the Democratic Alliance; we 
have the fundamental guidelines detailed now in the president's statement; 

we have a challenge, which is very great, ahead of us, namely, to resume 
development in the context of all the existing limitations; and we have a 
qualitative composition in this commission which is the best possible, with 

a very fine state of mind. 


[Question] Is this commission the embryo of the future Ministry of Economy? 


[Answer] No, I don't think so. This commission is comprised of a group of 
individuals who will advise the president on the determination of the direction 
for his government's economic and social policy. That's all. 


[Question] Minister Delfim Netto has just arranged the Seventh Letter of 
Intent with the International Monetary Fund, in effect all of next year, 
with specific goals. How is the commission attempting to deal with this 
matter of the lack of autonomy for devising a development-oriented economic 
policy? 





[Answer] President Tancredo's statement, published in Sunday's newspapers, 
made this aspect clear: We shall not express our views in this regard a 
priori. We shall have to examine the commitments assumed, assess them and, 
once we are in the government, make the decisions pertaining to each case. 


[Question] But doesn't this agreement with the IMF represent a limitation 
on the planning that is being attempted at present? 


[Answer] We have an entire set of limitations on the economy. If there were 
no limitations, there would be no need for planning; everything would be far 
easier. 


[Question] The candidate promised to create a "realistic" exchange policy, 
with devaluations of the cruzeiro at the inflation rate level, whereas this 
practice that is being pursued is considered one of the main causes of further 
inflation. 


[Answer] Not necessarily. A realistic exchange policy does not of itself, 
autonomously, entail inflationary pressure; because inasmuch as it represents 

a correction in the exchange rate, it does not necessarily constitute an autono- 
mous focal point of inflation. 








[Question] The president of PMDB, Ulysses Guimaraes, went so far as to announce 
"stringent measures" to combat inflation, and this was rather frightening. 
What is it really intended to do? 


[Answer] It would be frightening if he had said that we would adopt feeble 
measures to combat inflation. 


[Question] Up until now, it has been claimed that wages are components of 
inflation. How will you deal with this? 


[Answer] We shall look at the wage issue (which is a fundamental topic in our 
government program and in the analyses already made), always with a view 
toward preventing an additional deterioration in real wages in the country. 


[Question] Is the granting of wage readjustments based on 100 percent of the 
national consumer price index, which has now been accepted, one of the 
hypotheses with which the commission will work? 


[Answer] We have as a hypothesis the notion that real wages will not continue 
to decline; this is the basic feature. Obviously, to prevent their decline, 
there must be an entire set of conditions, related either to the readjustment 
indexes or to the very products that wage-earners consume. 


[Question] And what about the Housing Financial System [SFH] issue; how will 
it stand? 


[Answer] This is a rather important problem that we shall analyze. But we 
are also going to select the fundamental aspects of the work to be carried 
out. We shall make an analysis of the state of the economy as a whole at 
the next meetings, to detect the crucial areas to be probed. And the 
issue of the SFH will certainly be among these areas. 


[Question] How do you intend to reduce the domestic interest rate and solve 
the problem of the public debt in securities, with the banks? 


[Answer] This will have to be the object of our own work. I think that the 
question of interest is important, and will be part of our job. We shall 
actually devote much of our effort to the interest issue, and it would not 

be fitting for me to state in advance analyses made by the commission as a 
whole. Obviously, every member has expressed himself, and has his own opinion, 
but the commission will attempt to submit its views as a whole. 


[Question] What is it intended to do about the de-indexing of the Brazilian 
economy, with possible cuts in the monetary correction? 


[Answer] They would be responses similar to the ones that I have already given 


thus far: It is an important issue, and we shall have to analyze it as such. 
In a conversation with President Tancredo Neves, one point was made very clear: 
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We shall not attempt to adopt traumatic solutions to solve the economic 
problems. When such traumatic solutions do not prove correct, they usually 
worsen the problems that they are intended to solve several times over. 

And democratic transition is a process toodelicate to be subjected to all 
that tension. 


[Question] Does this mean that the de-indexing has been dropped? 


[Answer] No, I am referring to a group of actions on economic policy relating 
to the various levels. With regard to each specific topic, this commission 
will intensify the work and will submit the alternatives to President Tancredo 
Neves. This holds true for all the topics cited here. 


[Question] And what about the social pact, where does it come in? 


[Answer] The analyses will converge toward a concrete proposal for socio- 
economic policy. Obviously, this proposal is an essential ingredient for 
any idea of a social pact or agreement. 


Beltrao on Finances, Politics 
Rio de Janeiro O GLOBO in Portuguese 26 Dec 84 p 2 


[Interview with Helio Beltrao by Ariosto Jeixeira and Robson Barenho, in 
Brasilia; date not specified] 


[Text] Brasilia--The former minister of planning, social security and debureau- 
cratization, Helio Beltrao, who is now serving on the commision that will help 
Tancredo Neves to formulate his government plant, claims that Brazil cannot pay 
its foreign debt in an atmosphere of recession. 


In an interview with O GLOBO, Beltrao said that he believed that the foreign 
creditors are concerned about the country's continuing to grow; which, he 
maintains, leaves them all entirely at liberty to bring about realistic nego- 
tiations. 


Beltrao notes that there is no easy economic problem in Brazil, and that a 
government plan is not confined to the economic aspects. He proposes the 
clearcut statement of the truth about everything that is being done in the 
government, to maintain the almosphere of confidence that Tancredo has. He 
also calls for the decentralization of power on all levels, and the protection 
of the ordinary citizen. 


[Question] How can development be resumed if the future government has inherit- 
ed a Letter of Intent signed between the present government and the IMF, which 
continues the recessive policy adopted during the past few years? 


[Answer] Do you want me to speak as Helio Beltrao, as a member of the commis- 
sion or as a friend? 











[Question] As a member of the commission. 


[Answer] The commission has the commitment not to express isolated opinions. 
No one is stating recommendations from the commission during this phase; that 
is to say, even a recommendation from Tancredo Neves himself. In my personal 
view, the type of adjustment to which Brazil is being subjected by dint of 
recommendations from the IMF is incompatible with the resumption of develop- 
ment, because it has recession as a basis. We are in the fourth year of 
recession. Brazil cannot coexist with recession. Brazil will not solve any 
of its problems unless it is in a context of growth. On this issue, the 
commission already has a signal from Tancredo Neves himself, when he said 
that he thought the country should have a sovereign position and that it 
needed to continue growing. There is national unanimity at present to the 
effect that these matters need to be reviewed. 


[Question] But how can the bonds to which the country has been subjected be 
surmounted? 


[Answer] Brazil is equipped to state its position clearly at the negotiating 
table. The fact that it owes $100 billion would suffice to require speaking 
plainly. A country that wants to pay is not wrong in stating how it can pay. 
The country has every right and obligation to declare that it cannot subject 
itself, or pay, a debt of this size at the cost of the increased impoverish- 
ment of its people; and moreover, because there is a commercial consensus: 

a weakened debtor cannot pay a debt. In essence, it is in the creditors’ 
interest for the country to continue growing. Brazil will never pay that 
debt in an atmosphere of recession. We are completely willing to bring about 
realistic negotiations on Brazil's terms, which would not force us to export 
our growth. This obligation is absurd and contrary to the national interest; 
and it is mistaken commercially as well. 


[Question] Besides the constraints imposed by the foreign debt, what others 
are there upon the resump tion of growth? 


[Answer] The resumption of growth, which is a fundamental goal, has some 
conditioning factors. One of them is the runaway inflation that exists here. 
It is necessary to bring inflation under control, so as not to damage the 
fundamental goal. The other conditioning factor is the domestic debt; I 
would call it the financial disorder. This will have to be equated, but I 
shall not cite the solutions here, because that would run counter to the 
commission's instructions. I shall not make a statement for the commission; 
moreover, because the commission has not yet reached conclusions. The 
commission has started debating the macroeconomic aspects. 


[Question] We shall continue the conversation releasing you from speaking on 
the commission's behalf.... 


[Answer] Even without speaking on the commission's behalf, I° shall have to 


be cautious on this occasion, because I am a member of the commission now. 
And if we keep talking about economic issues, it won't work very well. 
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A government plan is not confined to the economic aspects. The economic 
approach is a very limited view. The efficacy of an economic policy depends 
on a series of non-economic factors. There is no easy economic problem for 
Brazil. We have many critical, difficult problems, some extremely difficult 
to solve. It will be necessary, primarily, to maintain the atmosphere of 
confidence with which Tancredo Neves is beginning his government. So that 
this atmosphere may be maintained, it will be necessary not only to have a 
rationally devised economic policy; but it will also be necessary to tell 
the truth. It must be explained what is being done, why it is being done, 
what is not being achieved and why it is not being achieved; because the 
people understand everything except negligence. 


[Question] How long do you thnk the population would be willing to wait for 
the solutions to the main problems besetting them? 


[Answer] There is no such deadline. The people are always ready to trust, 

and the government must always deserve the trust. The people will be ready 
to understand what is difficult;they will always be ready, provided this is 
explained to them. Tancredo Neves will be able, at the start of his govern- 
ment, without any difficulty, to head toward the solution of several problems. 
Some, however, are difficult; others will be difficult to make compatible. 
This will have to be explained, and explained in the language of people not 
of economese. It must be Tancredo himself who explains, or someone substitut- 
ing for him. If the people understand, they will wait. The people are 
capable of all sacrifices if they are explained to them. And they are inca- 
pable of any sacrifice if they realize that it is not included among the 
government's considerations. 


[Question] The decision to decentralize power seems to be clearly included 
in the considerations of the future government; and this should necessarily 
be reflected in the population's behavior. 


[Answer] Centralization hasreached such an intolerable point that decentrali- 
zation is capable of working now. The time and the occasion of the federation 
has come, mainly because centralization no longer pays. The responsibility 

of the federal government has become critical. It is being held responsible 
for everything wrong that is happening in this country; and rightfully, it 
deserves that. Now, there must be a redefinition of authority. So long as 
all the authority is vested on the federal level, the federal government 

will, for example, excuse itself from making a tax reform, claiming that it 
lacks the funds for doing so. However, it lacks funds because it is doing 
what it should not be doing. 


[Question] Would you want to empty Brasilia, or empty the ministries? 
[Answer] That would not do any harm. You might well dehydrate that ministry 


without any harm. But what I want is to bring about a reversal in the 
process of the federal government's invasion into the authority of the state 
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and municipal governments. At present, the federal government directly 
carries out services that logically and necessarily are incumbent on the 
local governments, such as medical care, education, food, housing and others. 
For each one of those areas, the government created two or three federal 
elephants, which are now competing concurrently with state and municipal 
agencies in the same service, with the difference that the municipal entities 
have no resources, the state entities have few and the federal entities have 
a great many more. Hence, the issue begins with a redefinition of authority. 
Tax reform would become viable on this basis, this redefinition, which I 
managed to make in INAMPS [National Institute for Social Security Medical 
Assistance]. 


[Question] INAMPS itself seems to be lacking a redefinition, such as that of 
the entire social security policy. Isn't that so, minister? 


[Answer] Social security is an unknown. Everyone talks about it, and no one 
knows anything about it; it is too big to be clearly understood. Social 
security needs a restructuring. Medical assistance must be taken from 
within social security and be decentralized. 


[Question] Would it be fitting to transfer it to the Ministry of Health? 


[Answer] The Ministry of Health could have a coordinating fuction in a decen- 
tralizing process. The greatest problem for social security is not that; it 
is the recession. Social security has been conceived to operate on the basis 
of constant growth in the economy; for the past 4 years, this has not happened. 


[Question] What must be done to enable the country to formulate an economic 
policy and succeed in executing it, without the concentration that the Ministry 
of Planning has at present? 


[Answer] The awareness that the degree of participating in solving problems 
must be heightened is an awareness that is linked with the very process of 
openness and with Tancredo Neves' candidacy. There is no doubt that the 
constraints on the decision-making process will end. 


[Question] Can you imagine the government operating on the basis of sectorial 
councils? 


[Answer] No, I am not proposing that instrumental solution. No instrumental 
solution can solve a substantive problem. 


[Question] Such as poverty? 


[Answer] The attack on poverty will be one of the topics for the commission, 
because it is essential and we cannot delay that attack. 


[Question] You recently commented on the participation that the society should 


have in solving the problems. What position seems to you to be reserved for 
the Congress? 
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[Answer] The first major participation to be restored is that of the Congress. 
The Congress must be completely removed from the subordinate position that 

it has had. The Congress must refuse any kind of subordinate status; it 

must act autonomously with respect to the executive branch; and it must not 
trade too much. 


[Question] Is that the position that you expect from the representatives of 
the Liberal Front Party? 


[Answer] I expect and want it. That entire episode of the elections and that 
entire rather gloomy outcome are somewhat connected with this problem of 
the Congress' exclusion. 


[Question] What are you calling a gloomy outcome? 


[Answer] Observe that the government party opted for an unpopular candidate, 
completely finishing the democratic openness kindled by the government. 


[Question] Who made the mistake, was it the government or the party? 


[Answer] It was everyone, wasn't it? Everyone. The party did not understand 
and was insensitive to the historic mission of completing the democratic 
openness (although through the indirect process which in itself was imper- 
fect), in a rational manner. There were many who thought that the mandate 
was an authority on its own behalf. Furthermore, the government might have 
realized in 1982 that the country had gone over to the opposition. If the 
government had realized in 1982 that the country had gone over to the opposi- 
tion, and that this was no disgrace (if he, President Figueiredo had metabo- 
lized that, he who emerged from the 1982 elections as a national leader), if 
there had been a party for a government of national conciliation then, obvi- 
ously, we would have been spared a great deal of trouble. And we would have 
resolved many of the problems besetting us early on. For this reason, I 

say that they were all wrong. The government ended up reaching the termina- 
tion of the openness without a clearcut political plan. The political plan 
was left faltering. If the government had headed toward conciliation in 
1982, perhaps the government would not have been so resoundingly defeated 
now. 


[Question] Messages sent by President Figueiredo to the Congress and addressed 
to the nation talked about conciliation. What was lacking? 


[Answer] In fact, there was an intention, but I am not going to delve into 
that kind of problem. I was responding to a question of yours: who was 
wrong, the government or the party? I say everyone was. Conciliation, in 
effective terms, could have been proclaimed and practiced earlier. I have 
been talking about conciliation since 1980. I have always thought that there 
was an enormous area of convergence, far greater than was believed. 


[Question] Have you been observing this in the commission? 


30 











[Answer] I have never confirmed the rumors and expectations that this commis- 
sion would be a "den of crooks." There has been a great deal of preconcep- 
tion. Everyone in this country is labeled. The person looks and says: 
"This one is a businessman; this one was head of UNE [National Union of Stu- 
dents]; it won't succeed." This is non-existent. We are going to put an 
end to that nonsense. The country has matured a great deal now. Everyone 
is agreed on the essential problems. The differences lies in the secondary 
aspects. Division is of no interest to anyone today, not to anyone. You 
sit on that commission and you make no distinction as to who is from the 
Liberal Front and who is from PMDB. We are all speaking the same language, 
because it is the language of the national reality. Ideological conflict 
is all right for abstract debate. But if you embark upon facts: "Let's 
resolve that fact," the debate ends. Facts abolish controversy. We have 
facts: inflation, and the resumption of growth. How can it be done? More- 
over, ideological conflict is not so great as is thought. The parties' 
problems are almost the same. 


[Question] Has ideological discussion given way to reality? 


[Answer] It has lost, and it is a good thing that it has lost, because the 
only reality that exists is the truth. It is a good thing for people to 
evolve in that direction, because we are living in a constant "ideological 
pretense." We need to "drop that ball" and provide for the realities. No 
one wants to give up the ideological realm, but ideological exacerbation must 
be reduced. We must take care of the things that need to be taken care of; 
otherwise, we shall consume ourselves in a war of words for our entire lives. 
Brazil has already wasted too much time on this. 


[Question] How would you define the Liberal Front Party ideologically? 
[Answer] Here you come seeking ideology from me.... 
[Question] Inquiring. 


[Answer] I was one of the drafters of the manifesto. It is an open, liberal 
party committed to change (reformist).... 


[Question] Andare the electoral prospects good? 
[Answer] I think so. 


[Question] Could this be the great center party for which one imagines there 
is great space in the country? 


[Answer] I don't like that kind of definition. In the world there is no 
longer that business of center, right and left. What is called center today 
is so large that anyone outside it is a radical. It is a party that seeks 
to reflect the normal aspirations of Brazilian society. It may be labeled 
as you wish, but it is that. This party must now preserve the rank and file 
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that it already has, and expand it. In Rio de Janeiro, I want to try to expand 
the rank and file supporting the Liberal Front Party. There is good space in 
Rio de Janeiro. 


[Question] Are you a candidate for the government of Rio de Janeiro? 


[Answer] I am not a candidate for anything, not even for any post in the 
Tancredo Neves government. I want to make this quite clear. I don't know 

why it is thought that anyone on the commision will have to be a member of 

the government. The commission is one thing and the government is something 
else. The commission was set up by Tancredo to provide subsidies for a govern- 
ment plan. It is not going to devise the plan. That commission is temporary 
by its very nature. 


[Question] Dr Tancredo has already said that he would gather the proposals 
based on consensus and would assume responsibility for deciding on proposals 
that produce differences. Do you think that there will be many points of 
difference in the conclusions that the commission must reach? 


[Answer] Let's explain this point clearly: There is no way that there could 
be differences, because the differences have been dispelled by this here 

(the document, "Commitment to the Nation"). PMDB and the Liberal Front met 
here and made a pact. The controversy was abolished here. The commission 

is distinguished by this. To limit further still the area for potential 
differences, Tancredo set up the commission making an arrangement that is 

a kind of intensification of this. So, there is no way in which differences 
could occur. Now, it is working. What I don't know is whether the commission 
will have enough time to put out what it has to accomplish. And it won't 
waste time quarreling, no. 


[Question] Should the country expect an emergency plan, minister? 


[Answer] An emergency plan is not involved; what is involved is certain 
emergency areas. 


[Question] Mention has already been made of a plan for 100 days. 


[Answer] Such matters have been more in the newspapers than in the commission's 
language. What is being considered, as a specific program for attacking 
critical problems, is employment and food. Apart from the medium-term objec- 
tives, you have to attack these two things. I would add the problem of the 
attack on poverty. I think that it will have to be in the category of 

critical areas. 


[Question] With regard to the creation of jobs, do you favor the system of 
having work fronts created by the government? 


[Answer] If I give an opinion in advance, I would be prejudging the commis- 
sion's conclusions. This issue will be debated; for this reason, I shall 
not discuss it. 
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BRAZIL 


POOR CROP PERFORMANCE BODES ILL FOR 1985 INFLATION RATE 
Price Hikes Predicted 
Sao Paulo O ESTADO DE SAO PAUIO in Portuguese 10 Jan 85 p 23 


[Text] In a section entitled "Their Harvest, Their Money," in yesterday's 
Agricultural Supplement, we published an analysis of the performance of agri- 
culture last year, with unencouraging projections for 1985. Hurt by the lack 
of a consistent agricultural policy, the sector has not managed to protect 
itself against inflation, and the final production was only moderate. 


Rice production was insufficient te meet the demand and to maintain strategic 
stocks, which prompted the government to import from Argentina and Uruguay. 
This close margin between supply and demand, associated with the meager govern- 
ment reserves, has caused prices to rise. This year, the situation will not 
tend to improve. 


Last year, the marketing of beans was extremely irregular, with exaggerated 
price hikes, despite the good crop. The 1985 production should be 4.9 percent 
larger than 1984's crop of 1,095,253 bags; which will force the government to 
buy with funds that are increasingly scarce. A no less troubled year is 
anticipated. 


Corn continues to be the most difficult product, with production increases 
short of the consumption; something that will be repeated in 1985. It is 
estimated that this year's crop will be 19.4 million tons, only 0.14 percent 
over last year's. 


The year 1984 was unfortunate for livestock for slaughter, according to the 
chairman of the National Council on Livestock for Slaughter, Joao Carlos de 
Souza Meirelles, who does not see better prospects for 1985. He remarks: 

"The best that could happen is no real reduction in price." Regulating stocks 
were not provided. 


These are only a few products in the food sector that show an unpromising 


performance and at least a disturbing outlook for the new government, which 
intends to attack supply in order to cope with the inflationary pressures. 
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In this connection, the finance minister, Ernane Galveas, did not conceal his 
concern about the participation of those products in the battle against price 
increases. At best, we shall have a minimum for narrowly providing the domes- 
tic supply, compiling meager regulatiag stocks when there are any. Any 
adverse weather conditions will cause a rise in prices, with effects on the 
cost of living. 


Some experts from the Ministry of Agriculture attempted to show that the 
minister's predictions are hasty; but no one could deny that we have under- 
gone a year virtually devoid of carry-over, without regulating stocks and 
without sufficient supplies to prevent pressure on prices. 


Thus, we are faced with another factor causing increased inflation. The 
fact is that, after so many years of optimistic forecasts and announcements 
of large harvests, Brazil, in 1985, will still continue striving to support 
itself with a production volume that does not exceed (if it amounts to) 50 
million tons of grain; a serious situation in view of the continued high 
rate of demographic growth. 


This is one of the challenges for the new government, which may claim its 
decided backing for agriculture, but which will reestablish credibility only 
when those promises materialize in actions, in the liberalization of trade, 
and in an effective supply of funds, not to subsidize, but to guarantee the 
purchase of the crops. Hence, there is every indication that we shall not 
be able to count heavily on 1984's farm production for combating inflation. 


Itemized Product Status 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 9 Jan 85 Supplement pp 8-10 
[Excerpts] Rice 


At the beginning of last year, the market prices were virtually even with the 
minimum prices. In cash, a bag of processed rice cost 18,500 cruzeiros, bulk 
rice fluctuated between 11,000 and 15,000 cruzeiros and rough rice was priced 
at 10,000 cruzeiros per 50-kilogram bag. At the year's end, the processed 
rice had reached a price of over 70,000 cruzeiros ( + 278.3 percent), after 

a series of upsets during the harvest season, when the Rio Grande do Sul 
producers engaged in a movement with major repercussions, demanding a monthly 
readjustment in the minimum price and blocking the product's egress from their 
state. According to the IBGE [Brazilian Institute of Geography and Statistics], 
Brazil harvested 7,070,473 tons, and should accrue 7,235,260 tons in 1985, 
based on a 10.6 percent increase in the output and despite a 7.46 percent 
reduction in the area to be harvested. At the end of 1984, the government 
authorized rice imports from Argentina and Uruguay, announcing that its 
supplies would last only until the new harvest, and that it could not remain 
unprotected should there be a possible decline in the crop. From a marketing 
standpoint, last year ended with prices accompanying the minimum price set by 
the government, and with prospects of a certain amount of stability over the 
short term. The broker, Romeu Fiod, thinks that, at the beginning of the 


34 











harvest season, there will be a hike, if it is allowed by the government, so 
that it will not be necessary to start purchasing, mainly because it will 
have very few funds for doing so. If there are no weather problems in January 
and February, the crop will be normal, and IRGA [Rio Grande do Sul Rice 
Institute] will be able to ensure its stocks, as it did up until the end of 
last year, only circulating discreet rumors to stop potential hikes. For 

the time being, there is no sign of a rice shortage, and the price increases 
have followed the variation in the minimum price, wit slight differences. 
Another weighty factor will be the performance of the crop in the Northeast 
region. If it should not be necesary to purchase in the South-Central region, 
based on a good local supply, the market will have another condition for 
operating without any major upsets. The problem will be the between-harvest 
period of 1985-86, when the government stocks may be low to prevent more 
sizable hikes. 


Beans 


Last year was marked by extreme irregularity in the marketing of the crop, with 
phases of exaggerated price increases (a bag of Rio beans reached a price of 
over 130,000 cruzeiros on the Sao Paulo wholesale market, despite a higher 
production than in 1983. Now, for the water crop, IBGE estimates (October 
forecast) a harvest of 1,095,253 tons, 4.91 percent more than in 1984, owing 
to an anticipated output of 676 kilograms per hectare, which would be 5.13 
percent larger than during that year. The Getulia Vargas Foundation's publi- 
cation, AGROANALYSIS, explains that the meager attraction exercised by corn 
may have warranted a producers’ option for beans, in addition to the fact 
that minimum prices were considered satisfactory. So, the outlook is for 

a normal market in 1985, with sufficient supplies to preclude speculation 
regarding imports and stable prices, in theory. The greatest problem that 
the producers will face, as usual, is the marketing and the waiting for 
government funds with which to purchase the product. By the end of last year, 
the authorities did not have sufficient cash to keep up with the changes in 
minimum prices, higher than those on the market; but it is true that they 
will have to purchase in large quantitites if they do not want to foster 
speculation on the part of commercial middlemen. The other great problem on 
the national level is the constant decline in productivity during recent 
decades, in contrast to the extensive growth in the area harvested. For 
example, in 1954, the output amounted to 702 kilograms per hectare, a result 
that has never been repeated to date, except during 1967, when the closest 
record was set: 698 kilograms per hectare. 


Soybeans 


Last year, it was being claimed that 1984 would be a very good year for soy- 
beans, because the foreign market appeared favorable, with rising prices. 
However, some weather problems caused losses of nearly a million tons of the 
bean, reducing the export potential. Figures that are still preliminary 

show that Brazil ended up selling 850,000-900,000 tons of oil, 7.2-7.6 million 
tons of flour and 1.6-1.7 million tons of beans. For draw-back purposes. 

















some imports were eventually made, amounting to nearly 170,000 tons of beans 
and 120,000-150,000 tons of oil. Once more, the marketing was blocked, witii 
the government concerned, at the beginning of the year, with forcing positive 
results in the trade balance and resorting to the traditional opening and 
closing of exports. Now, since November, CACEX [Foreign Trade Department] 
has authorized free marketing, in response to requests from exporters concern- 
ed over the Argentine offensive on the international market and the usual 
exports subsidized by the United States. Martinho Faria, head of ABIOVE, 
gives a reminder that the purchasers of the Brazilian product in Europe often 
complain about the lack of regularity in the shipments, threatening to turn 
to other suppliers, or set up protectionist barriers against Brazilian soy- 
beans. In 1985, it is anticipated that only the oil will show a favorable 
market in terms of price; because the bean and flour will have a completely 
normal supply, unless there are problems with the crop in Brazil and Argentina. 
IBGE's forecast is that a crop of 16,884,970 tons will be harvested, 8.96 
percent more than last year's, owing to a 3.48 percent increase in area and 

a 5.27 percent rise in yield. Producers should not expect increased prices, 
despite the increment shown in 1984. According to a survey by the Sao Paulo 
Secretariat of Agriculture, the average received per bag rose from 17,050 
cruzeiros in January to 35,604 cruzeiros in December; in other words, 108.8 
percent. During the last 2 months of 1984, the market was weak, with little 
business closed on the new crop and a trend toward stable prices for March- 
April-May. 


Sugar Cane 


Once again, repeating a historical tradition, sugar and alcohol production in 
the state of Sao Paulo during 1984 ended up exceeding the volume set in the 
Harvest Plan. This means that 1985 will begin with at least moderate stocks, 
in which suppliers will have a right to a share, based on the prices in effect. 
Last year was very agitated from a financial standpoint for those planting 
sugar cane, a situation offset by the rather satisfactory performance of the 
farming, in terms of saccharose content. The dry periods benefited the sugar 
concentration, and several suppliers were able to post profits of 28-30 
percent higher than the price. It is true that they were not always paid 

on time and in the proper amount. IAA [Sugar and Alcohol Institute] itself 
delayed the disclosure of the payment system and the refineries began the 
harvest paying 60 percent of the per ton price; a situation which lasted until 
July, when the payment of 75 percent of the per ton price at sight and 100 
percent of the saccharose was made official. In August, September and October, 
the refineries paid only 72 percent of the price. In November, finally, the 
delayed amounts were paid, but without interest or monetary correction despite 
the suppliers’ protests and action taken with IAA. Now, the expectations have 
been turned toward the new government, which most likely will change the 

heads of IAA, for the second time in less than a year. Col Confucio Pamplona 
left the chairmanship in the middle of the harvest season, something that did 
not please the suppliers. Also not well received were some statements favoring 
privatization of sugar exports, with producers feeling that they would be left 
very unprotected against the refineries’ power. With regard to the foreign 
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market, the major event in 1984 was the defeat of the International Sugar 
Agreement, confirming the predictions of at least 2 more years of very low 
prices and an oversupply. 


Livestock for Slaughter 


The year 1984 was an unfortunate one for livestock for slaughter. This is 
the opinion of Joao Carlos de Souza Meirelles, head of the National Council 
on Livestock for Slaughter, who does not observe good prospects for 1985 
either. Meirelles explains: "We may be satisfied if there is no real decline 
in the price, because there is a trend toward both internal and external over- 
supply, and the new government will not be able to repeat the action of the 
previous one without causing serious harm to production starting in 1986." 

He gives a reminder that, last year, for the first time, regulating stocks 
were not formed; something which caused a period of 3 consecutive months with 
a real drop in prices for breeders. In addition, there was present a constant 
threat of imports of European meat, although only a few purchases of the 
Uruguayan product took place. These factors did not prevent Brazil from 
affirming its position as an exporter, but they blocked the recovery of 
domestic prices, precisely during the phase of an upturn in the livestock 
cycle, which began in mid-1983. Last year, there was more closeness among 
the prices paid for females, stimulating the retention. However, with the real 
decline that occurred in 1984, the slaughter of female animals could occur 
again in 1985, if the government does not form regulating stocks. In addi- 
tion to this, Meirelles cites the disturbing situation on the foreign market, 
where the price war ordered by the Europeans has even prevented Brazil from 
participating in a bidding competition for meat exports to Egypt. It 
involved 10,000 tons, with prices ranging between $910 and $1,245 per ton, 
owing to the subsidies granted by the Europeans; while Brazil would not 
succeed in selling for less than $1,900 per ton, excluding freight charges 
(which were already included in the Europeans’ bid). Another factor for 
concern is the large supply of milk by-products in Europe, which has caused 
discouragement of the retention cf female animals and prospects of an even 
larger volume of slaughters. Meirelles estimates that there are nearly 
720,000 tons of surplus meat in Europe, and the figure could reach 1 million 
tons by 1986. Not until afterwards will it be possible to expect a reaction 
on the external market. This does not mean that Brazil will cease to be 
present on the market; it should keep its participation at about the 550,000 
tons sold in 1984. Nevertheless, the government will have to formulate an 
extremely aggressive sales policy, reinforcing bilateral agreements, and 
without neglecting the formation of domestic stocks. 


Hogs 


Last year showed a certain amount of recovery for the sector. With the 
exception of the usual uncertainties regarding corn, the prices of the other 
input remained satisfactory, while the price of hogs progressed positively. 

In Sao Paulo, 15,500 cruzeiros per arroba was recorded in January, and the 

year ended with a price of over 50,000 cruzeiros (delivered at the meat-packing 














plant), ensuring an increment slightly higher than inflation. During the 
shift from 1984 to 1985, the market appeared on an upturn, as expected by 

the breeders, in view of the larger demand and the idleness of certain 
industries. It should be noted that this market has been in a better situa- 
tion than those for other meats, because cattle has shown a real 

decline in price and poultry has encountered difficulty in maintaining mode- 
rate prices. The short-term prospects are good, but the key factor will 
continue to be the corn market. With the economic recovery anticipated for 
this year, it is possible that wages will again allow for greater consumption, 
keeping the sector in a phase of growth. 


Poultry and Eggs 


During the second half of last year, the sector began to attempt a certain 
reaction after having shown a decline in all segments of production and ; 
rather ungainful prices. At the beginning of January, a kilogram of chicken 
was quoted at 650-700 cruzeiros; having reached almost 1,600 cruzeiros at 
the end of 1984, with a definite progress below inflation. This prompts the 
prediction that 1985 will have to show a considerable recovery; otherwise, 
the negative income return of the farmers will become worse. The problem is 
that the supply has remained relatively large, because consumption has not 
resumed the anticipated levels, even with the stability of prices for bovine 
cattle. The concerns about corn declined at the end of 1984, but they will 
certainly return starting in February, because a satisfactory crop is not 
expected. 


Coffee 


Last year, the producers who accrued top grade coffee had good earnings, 
because of a small crop of that type. In January, a bag was priced at 
70,000-80,000 cruzeiros, reaching 320,000 cruzeiros in December; in other 
words, an increased value of 300 percent. The problem is that this may have 
been the only positive feature of the coffee year, because subsidies were 
eliminated, but requisitioning continued, concurrently with the other 
traditional distortions that the producers have usually cited. For example, 
there were several deliveries of government stocks, the disclosure of the 
guarantee price was delayed, the frost damaged the farming slightly and the 
IBC [Brazilian Coffee Institute] had a change of management just after the 
close of the ICO's [International Coffee Organization] annual meeting. The 
agreement with the IMF calls for elimination of the requisitioning, but what 
has been done, this first week of 1985, is to turn it into an export tax. 
There were also some changes in the policy plan, weakening the position of 
the tradtional exporters in favor of the cooperatives, but without the 
producers’ earning more per bag on that account. With the change in govern- 
ment, it is possible that the sector will undergo deepseated changes. 


Corn 


Year in and year out, corn still holds the trophy for tne most problematical 
product in Brazil. The crop has increased short of what is needed and the 
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prospects, from the standpoint of supply, are not good for 1985. There was 

a series of weather problems during the planting season; many farmers replanted 
the area involved only partially, substituting soybeans for corn, the former 
entailing less risk and fortifying the soil more. IBGE's prediction is that 
Brazil will have 19,415,611 tons available this year, only 0.14 percent more 
than in 1984, despite a 3.89 percent rise in productivity. It should be 
recalled that this latter item of information is generally revised downward 

in the subsequent forecasts; which means rising prices, possibly starting at 
the end of January, when the leading purchasers will return to the market more 
ageressively. In January of last year, the market was applying prices of 
10,000 cruzeiros per bag, on the average, reaching 24,000 at the year's end 

as a wholesale price and 19,000-20,000 cruzeiros on the farm. In November, 
the government decided to import 200,000 tons, for emergency stocks, attempting 
to mitigate a certain amount of speculation fostered by the dry weather. In 
October, the sales being made for January were priced at 28,000 cruzeiros per 
bag. Some large purchasers ended up taking a position, leaving the market and 
allowing for little stability, to the displeasure of those who were counting 
on greater hikes over the short term. The problem is that the government 
seems to lack the means for preventing a price explosion during the harvest 
season, in view of the prospects of a reaction from consumption. Theoretical- 
ly, imported corn will push prices upward, unless it is subsidized, according 
to the middlemen. Government sources think just the opposite: They agree 
with the upward pressure for January, which is normal during the period 
between harvests; but they guarantee that there will be stocks up until the 
arrival of the crop. Evidence of this is that not all the product of fered 

at auction was purchased, at least by the beginning of December. Four auctions 
were held, with closing prices ranging between 15,000 and 15,600 cruzeiros; 
which reinforces the theory of a supplied market. For the present, the few 
producers who have still managed to retain the product are counting on a hike 
in January, which would cause a bag to reach a price of approximately 28,000- 
30,000 cruzeiros, wholesale. 


Milk 


1984 was another lean year for the sector. The end consumers were the ones 
benefiting most; there were no problems with supplies, because the by- 
products showed considerable reductions in sales. The livestock raisers’ 
income return was very low; prices by no means kept up with inflation, although 
the readjustments were authorized every 3 months. The most critical situation 
was that of the ICM [Merchandise Distribution Tax], later partially resolved; 
because some states continued collecting the tax. Once again, the lifting of 
price restrictions was not ordered by the government, and milk ended up being 
one of the few products not to become substantially more expensive. Hopes 

for better times depend on the new government, although the various plans for 
changes in agricultural-livestock policy seldom include dairy cattle raising. 


Cotton 


During 1985, producers will yearn for 1984. This is the prevailing opinion 
in the entire cotton market, faced with the prospect of a record crop of 
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approximately 1.76 million tons of herbaceous cotton alone, according to a 
survey made by IBGE and completed last October. In 1983, there were excessive 
exports; the industry claimed a lack of raw materials on the domestic market; 
and prices took off. Producers were able to take advantage of the genuine 

war that was waged between traders and cooperatives and, at the beginning of 
1984, an arroba reached a price of 13,000-14,000 cruzeiros, far exceeding the 
minimum price. The response was a precipitous increase in planting, which 
should result in a crop 50 percent larger this year; but at prices that are 
certainly low, and with the usual expectation that the government will start 
purchasing a sizable portion of the crop. That situation will be in contrast 
to the relative stability shown throughout 1984, although exports could have 
been given better incentives. Nevertheless, many cooperatives which had 
problems, loaded with stocks for many months, ended up purchasing factories, 
with the prospects of a good market in 1985, and a free marketing policy 
capable of providing an outlet for nearly 200,000 tons available for export, 
out of a total production of 800,000 tons, between the South Central and North- 
eastern regions combined. Furthermore, this latter region has accumulated a 
series of factors for growth: the increase in irrigated area and the introduc- 
tion of more productive varieties, in addition to the end of the long period 
of drought (5 years). The production of herbaceous cotton, the harvesting of 
which in Pernambuco should be completed by the end of January, is expected to 
be 26,120 tons, nearly nine times larger than in 1983, when not even 4,000 
tons were attained. The planted area doubled, amounting to 49,282 hectares; 
and productivity rose from 161 kilograms per hectare to 530, a historic record. 
One of the reasons for this jump was the yield that new varieties, such as 
BR-1 and CNPA-2H offered, once the dry weather ended. Not even the damage 
caused by the finches in the Northeastern dry area was sufficient to discourage 
the producers. As for the arboreous variety, grown in the arid interior, the 
production amounted to 12,823 tons, double that accrued in 1983, owing to the 
productivity, which rose from 70 kilograms per hectare to 151. There was a 
considerable replacement of the arboreous with the herbaceous variety, primari- 
ly in the Sao Francisco region, as a result of a sizable increase in the 
irrigated area. 


Wheat 


Last year, the government promised to end the price subsidy, because of the 
agreement with the IMF. However, there were more than sufficient reasons not 
to fulfill that intention, and the mills continued to be greatly benefited, 
while the national crops once again stagnated, with a production of not over 
1.8 million tons. In short, nothing changed in the policy on wheat, but the 
next government, which takes office in March, will have to assume responsi- 
bility for removing the subsidy by the end of the first half, as stated in 
the seventh letter of intent submitted to the IMF in December. The prices 
in the sector increased 327 percent during 1984, but the subsidy did as well, 
counting the circulating capital at zero cost that the mills receive every 
month, which cost the government over 800 billion cruzeiros last year. 
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Oranges 


For the second year in a row, citrus growers benefited from the frosts in 

the United States and the sizable exports of concentrated juice. Neverthe- 
less, it is possible that those events were not the most noteworthy during 
1984, despite the fact that the price per crate began the year at 5,000 
cruzeiros and rose to over 14,000 cruzeiros by the year's end. The political 
aspect prompted the improvement, with a historic strengthening of the producers 
in the negotiations with the industry and the government. At present, the 
industrialists have agreed to review the price per crate schedule that they 
submitted in November, based on the external quotation for juice. They also 
accept a payment of up to $4.00 per crate, which was a taboo up until recently. 
That entire about-face occurred following a general mobilization of the 
producers against the large profits that the industry had been accruing from 
exports, without passing on any portion of those earnings to agriculture. 
Prices of land for growing citrus fruit took off, but there are some who are 
already worried about a likely excess supply 3 or 4 years hence, when the new 
orchards, planted at the height of the euphoria, start producing on a commer- 
cial scale. In any event, the farmers managed to become organized, even going 
so far as to demand an end to the system of export quotas for juice. Never- 
theless, it would appear that this issue will remain untouched for some time 
to come. 


At Your Orders 


1984 was another year in which agriculture did not succeed in protecting itself 
from inflation, except in a few isolated instances, and despite the fact that 
the government postponed the correction of minimum prices for 2 months. The 
marketing of the 1984-85 harvest will confront a genuine impasse unless the new 
government makes provisions, definitively adopting a policy of free marketing 
and covering the domestic supply with imports concentrated on the future prices 
demarcated by the foreign market. In the policy realm, the sector showed a 
certain amount of progress, but it still is greatly lacking in the necessary 
strength to prevent another decline in its internal revenue. 


In brief, these are the main features which typified last year, in the view 
of Flavio Telles de Menezes, chairman of the Brazilian Rural Association, 

who proposes a treatment different from what has been ordinarily used; in 
other words, a distinction between domestic and foreign market products. He 
explains: "The proper action is to find out the products that have achieved 
protection against inflation, regardless of the market on which they are sold; 
because there are foreign prices that are not gainful either. One need only 
observe the prospects for 1985: soybeans are only one example of very weak 
quotations. But this criterion is the most suitable one, because it ends up 
indicating the real conditions for growth in agriculture, which needs to have 
a fair correction in its assets, whether by way of the foreign market or the 


domestic one." 


Another factor of concern is the meager supply of funds that the authorities 
will have to purchase the harvest (CFP [Production Financing Commission], in 











a preliminary estimate, predicted the need for 5.4 trillion cruzeiros by 
July); because there is a widespread anticipation of market prices under 
the minimum officially stipulated. However, the small amount of the supply 
will have a heavy impact in an upward direction during the period between 
harvests, in the case of products such as corn and rice. 


There will be a few exceptions. For example, cotton may perhaps have a disas- 
trous year in terms of prices, because the supply will be very large. The 
same thing is liable to happen in the case of bovine meat, if the government 
does not form stocks, or if exports do not total at least 650,000 tons; some- 
thing that appears difficult in view of the volume recorded in 1984, slightly 
over 500,000 tons. Coffee, in turn, continues to be a "disinherited" farm 
crop, in Menezes opinion because of the political difficulties that marked 
the sector leading to a certain amount of radicalization of positions last 
year, without, however, achieving the elimination of the office of export 
quotas and the notorious exchange requisition (now converted into an export 
tax). 


Costs were one of the major problems confronted by the sector, with real 
increases during the year, contrasting with the difficulty of the producers 
being benefited by possible remunerative prices abroad, as in the case of 
soybeans. This has prompted Menezes to persistently preach the theory of 

free marketing, the only way to make the products properly able to penetrate 
the foreign market and to ensure favorable profitability for the sector. In 
any case, the expectations for 1985 are not good, and the population will have 
to coexist another year with an insufficient supply of food and the specter 

of rising prices. 


2909 
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JPRS-LAM-85-017 
15 February 1985 


BRAZIL, 


MIGRANT WORKERS REACH WAGE ACCORD WITH FAESP, FETAESP 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Jan 85 p 14 


ffext] Workers and rural proprietors represented, respectively, by the FERTAESP 
[Sao Paulo State Farm Workers' Federation] and the FAFSP [Sao Paulo State Agri- 
cultural Federation], reached an agreement yesterday, after 16 hours of bargaining, 
and the migrant workers of Sertaozinho and Jobeticabal have already enddd their 
strike, 


The agreement not only covers those who work on the sugar cane harvest but those 
who serve in other agricultural sectors, taking in 400,000 migtant workers 
throughout the state. It was established that, on wages paid as of 15 September 
1984--the data-base for the dispute--a readjustment would be granted, in advance, 
equal to two thirds of the average INPC [National Consumer Price Index| in the 
period from 15 September 1984 to 15 January 1985, to be compensated in the 
readjustment for this wage category on 15 March. 


The transient workers in the cane sector will receive, in advance, a daily wage 
of 12,000 cruzeiros, dating from 15 January. FEFTAESP initially demanded 20,000 
cruzeiros and then 14,000 cruzeiros. Nonetheless, FETAPSP representatives 
Roberto Hlorigutti, Wilson Donizetti Bertolai and Vidor laite see the agreement 
as a victory, "not in terms of wages, but because the two bodies agreed to keep 

a channel of understanding open, starting in February." They also see the agree~ 
ment as a step forward in terms of rural union organization. 


In the opinion of [Sao Paulo] Labor Secretary Almir Pazzianotto, who acted as 
mediator in the meetings, the decision marks “a historic moment, because this 
is the first time that the rural organizations have neyotiated successfully.” 
When Governor Franco Montoro and Labor Minister Murillo Macedo were informed, 
they complimented the parties involved in the agreement, 


Fabio Meirelles, president of the FARSP, was asked if this agreement did not 
really introduce a system of quarterly readjustments in the rural wage. Meirelles 
replied that it “opens prospects for this, but each negotiation depends on the 
circumstances at the time.” Regarding the concession of the wage increase 

all migrant workers and not just those in the sugar cane sector, he said "it 

was necessary to avoid disparities which would end by causing other strikes." 








The FRTAESP representatives said they were sure that, if they had not won 
everything they wanted, they had gotten as much as possible, and they ruled out 
the possibility that the workers affiliated with the PT [Workers Party] would 
interfere in the assemblies to prevent the workers from accepting the agreement. 
“we do not accept the idea of submitting the accord to the approval of parties 
and we do not believe incitement will work, becuase the rural worker today has 
more discernment." They believe the basic thing is that the agreement also 
covers other demands, such as equal pay for men and women, nondiscrimination 
against people over 50 and better medical-hospital care. Fven more important, 
in their opinion, is the channel of communcation which will be established after 
15 February between businessmen and workers, in time to study solutions for the 
next sugar cane harvest, which begins in May and will undoubtedly bring, new 
wage demands. 


Strike Fnds 


In Jaboticabal and Sertaozinho, the only cities in the Ribeirao Preto repion 
where the strike movement continued unill yesterday, the workers held assemblics 
to agree to end the strike which began on 4 January in Guariba. 


The assemblies alsoprovided an opportunity for FATAKS? to communicate the terms 
of the agreement to the workers. Their reaction was joyful, particularly among 
the women, because they were granted ware parity with men. In the Ribeirao 
Preto region, the women had been fretting 5,000 to 8,000 cruzeiros, whereas the 
men were earning between 7,000 and 10,000 cruzeiros. Now everyone will be paid 
12,000 cruzeiros. The unions are going to distribute leaflets explaining the 
accord to the workers, makinep it clear that, from now on, they should be "the 
guardians of their own rights." 


With the mediation of inspector Aldo Puttini Filho, of the Regional Office of 
the Sao Paulo Secretariat of Labor, an agreement was also reached in Guaraci 
with the migrant workers of that municipio, acceding to several demands of the 
workers. 


6362 
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JPRS-LAM-85-017 
15 February 1985 


BRAZIL 


TOXIC GAS BARRELS LOST OFF URUGUAYAN COAST 
Danger Detailed 
PY300234 Porto Alegre Radio Guaiba in Portuguese 2150 GMT 29 Jan 85 


[Text] Porto Alegre--Ten Health Secretariat experts are flying over the south 
coast of Rio Grande do Sul State in search of containers that, according to 
official reports, were lost by a (Lloyd of Chile) ship. 


The containers fell from the ship during a storm in the first half of December 
off the Uruguayan coast. 


It is believed that the ship lost 172 barrels of sodium cyanide and 65 barrels 
of methacrylate [metacrilato de metila]. 


The Rio Grande do Sul Health Secretariat learned of [words indistinct] through 
the Uruguayan newspaper EL DIA. One of the barrels washed up the Uruguayan 
beach of (Pirajui). 


The government special secretariat for environment has confirmed the accident 

and has ordered the Health Secretariat to adopt the proper measures by recommend- 
ing that all the authorities on the coast prevent the public from getting near 
any of the barrels that wash up on the coast. 


The company that is responsible for the barrels, Metacril from Aratu, has already 
sent experts to Rio Grande do Sul to try to find them. 


(Flavio Lesboy), president of the (Agapao) company, has said that the problem is 
far more serious than what it seems. According to him, the sodium cyanide gas 
is deadly no matter how small the amount inhaled. He said that it is the same 
kind of gas that is used in the gas chambers of certain U.S. states to kill 
criminals condemend to death. 


(Flavio Lesboy) also said that the barrels could break up any where and at 

any time, which may cause irreversible damage to sea life. (Lesboy) explained 
that the methcrylate is inflamable, [words indistinct] causes skin and mucous 
membrane irritation as well as headaches, dizziness, nausea, fainting, and 
respiratory problems. He recommended that civil defense organizations remain 
on alert in case any of the barrels are discovered. 
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Barrel Found 
PY312346 Porto Alegre Radio Guaiba in Portuguese 2150 GMT 31 Jan 85 
[Text] The Brazilian consul in Uruguay, Marcos Roberto (Ruy), has reported 
to the Health Secretariat that one of the barrels lost by the Lloyd of Chile 
ship has been found in (Dapadoma), 144 km from Chui. 
The barrel is made of steel, is painted green, and contains approximately 
30 kg of sodium cyanide, according to a warning printed on the barrel. The 


contents are inside a plastic bag, and the authorities have found that it is in 
tablet form. 


The Health Secretariat has already contacted the Metacril company in Bahia, 
which will send an expert to (Dapadoma). 


The load was lost by a Lloyd of Chile ship during a storm near the Argentine 
coast and it has apparently floated toward Mar del Plata. 


CSO: 3342/91 
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JPRS-LAM-85-017 
15 February 1985 


BRAZIL 


MACIEL ON PFL CONSOLIDATION, STATUS OF PARTY STRENGTH 
Rio de Janeiro 0 GLOBO in Portuguese 23 Dec 84 p 3 
[Interview with Senator Marco Maciel of PFL; date and locatior not specified] 


[Text] Brasilia--The amendment, within a short period of time, of the electoral 
and party laws, so that the Liberal Front Party [PFL] can structure itself 
suitably and participate better in the elections set for next year in the 74 
municipalities that have ceased to be national security areas was cited by 
Senator Marco Maciel (PFL-Pernambuco) as an essential point ("the second step") 
for the consolidation of the new party. 


In an interview with 0 GLOBO, the senator suggested the simplification of the 
present Electoral Code and Organic Law on Parties, "making them non-vertical," 
so as to reduce the state's intervention in party activity and organization; 
noting that this does not concern only PFL, but also the party context as a 
whole. 


"In setting ourselves up with PMDB [Brazilian Democratic Movement Party] into 
the Democratic Alliance, one of the concerns of the Liberal Front was to 
include in the basic document creating the alliance (‘Commitment to the 
Nation’) the demand for reform in the present legislation," declared Maciel. 
"This is fundamental so that the party may take more important steps and not 
only those of interest to the Liberal Front, but also to the party context 

as a whole, particularly since next year we shall be having the Constituent 
Assembly." 


He continued: "The members of the constituent body must be elected in a party 
situation that will reflect the movements in the country today. Our proposal, 
which we intend to submit to Tancredo Neves, is for a simplification of the 
electoral and party laws; and, if I could take a term from the labor semantics 
applying it to the party vocabulary, I would mention making them non-vertical. 
It has been claimed necessary to make the trade unions non-vertical; to cause 
a cessation or reduction in the state's intervention in the activity and 
organization of the trade unions. The same thing may be applied to the poli- 
tical parties. It is time to create a party legislation that will discipline 
the parties' activity, calling for types of founding, operation and existence, 
but it should not be overly detailed and all-embracing, it should not inhibit 
the parties." 








"We in the Liberal Front are specifically concerned with procuring regulations 
that will simplify the process of forming the boards of directors. In the 
electoral area, we are interested in reducing the periods, which will make 

it possible to have better particiaption in the elections that are coming 

in 1985. If certain periods were not reduced, a party being formed, such 

as PFL, would not be equipped to run in the contest." 


[Question] Could this be accomplished without a constitutional reform? 


[Answer] Yes. In 1985, we must take the opportunity to review the party 
context and the electoral legislation; and this could be done without changing 
the constitutional rulings. Besides, if next year we are going to provide 

the country with a new Constitution, why make a new amendment now? What 
depends on a constitutional reform should be left for the Constituent Assembly. 


[Question] Should the clandestine parties be legalized through the Constituent 
Assembly? 


[Answer] The non-legalized political groups will not resume their activities 
except through changes in the Constitution. This is a subject that must be 
assessed by the Constituent Assembly, because what impedes the operation of 
these organizations are principles contained in the Constitution. I, personal- 
ly, think that, if we are living in a system with party pluralism, it should 
be possible to allow these groups their legislation; provided they have a 
clearcut proposal for the preservation of the democratic system. Since Brazil- 
ians do not accept doctrinal and ideological sectarianism, I don't think that 
these parties, once they are legalized, would receive a significant number 

of votes or an important presence in the national political life. Since they 
are still divided into different initials, it is possible that there may be 

a fragmentation of forces and of election results. 


[Question] Should a draft of the new Constitution be sent to the Constituent 
Assembly, or should this be an initiative of the Constituent Assembly members 
themselves? 


[Answer] The new government cculd submit it, and I think that this is what 
President Tancredo Neves has in mind. We must also glean the contributions 
from the society, and the campaign itself will be a great help. Next year, 
we should pass a constitutional amendment establishing the method of convo- 
cation and operation of the Constituent Assembly; because the Congress will 
have to continue working on its regular tasks. 


[Question] How will the voter know the difference between PFL and PDS [Social 
Democratic Party] if the politicians who were in this party and who joined 
another are the same ones? 


[Answer] The joiners are from the liberal wing of PDS, who have always had a 
position receptive toward reexamining the directions that the party has been 
taking. PDS will continue to exist. Our identity will stem from our manifesto 
and our program. We shall have good causes in good hands; because a good 
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ideology would be of no use if we lacked people who deserve the credibility 
and backing of the society. We are attempting to attract the youth and the 
women, who have little participation in political activity. 


[Question] What will the coexistence between the Liberal Front and PMDB on 
the state level be like? 


[Answer] Our relations are very good on the national level, and they should 
thrive. The Alliance must continue so that we may lend political-congressional 
backing to the Tancredo Neves government. Of course, on the state level, the 
situation will not appear more clearly until 1986. In the reform of the 
electoral law, coalitions should be allowed again. Then it will be possible 
for this national alliance to move on to the states, but this will vary greatly 
from one state to another. 


[Question] PMDB leaders have said privately that they will only agree to give 
PFL the presidency of the Senate if the nominee chosen is you. What do you 
think of this position? 


[Answer] I am very touched, but my concerns are directed toward the goal of 
consolidating the Liberal Front. It would be a great honor to preside over 
“he Residence of the Federation, the Senate, but I would be inclined to 
continue working with Vice President Aurelio Chaves on the formation of this 
party; mainly because we have in the Senate illustrious men who could do a 
good job. 


[Question] What is the significance of the tities that was chosen: Liberal 
Front Party? 


[Answer] The party's name is something that will be described at our first 
convention. When we use Liberal Front it is out of loyalty to the historic 
act which led to the alliance with PMDB. Obviously the name "Liberal Front" 
followed by the word "party" is slightly unintelligible, but it is due to a 
legal requirement that should end with the amendments to the electoral iaws. 
The great movements in history never had the term "party," but this will not 
be decided until our first convention. 


[Question] What is the political assessment that the Liberal Front made at 
the time of the PFL's founding? 


[Answer] Until tle reopening of Congress, we shall have a group of over 100 
deputies, nearly 20 senators and about 10 governors; which is extremely 
impressive for a party that is taking its first steps. Creating a party 
requires time, because the legislation imposes requirements and because a 
party's real baptism only occurs at the polls. 


Brasilia--The Liberal Front is winning the argument over the PDS party 
structure, getting the better of the Maluf backers,and the group headed by 
Deputy Nelson Marchezan and ministers from the present government has put 














forth the proposition of the reunification of PDS. The formation of the 
Liberal Front Party has been occurring by means of the regrouping, with the 
new initials, of a large majority of leaders elected by PDS in 1982. 


The stand taken by the governors on behalf of the Front is essential in this 
result. They will bring nearly 70 percent of the rank and file from a party 
machine composed of over 4,000 town councillors and 2,000 mayors. With this 
legacy and some scattered affiliations from PMDB, the Liberal Front expects 
to be the second largest party by next year, retaining over half of the PDS 
senators and deputies in Congress. 


As occurred in the case of PDS, and before it in that of ARENA [National 
Renewal Alliance], the new party will have hegemony in the Northeast, and the 
region will constitute its main base of support. It will also be strong in 
Rio Grande do Sul; and, in the other states, it may even win some contests 
through coalitions. 


Allied in the congressional support for the government of Tancredo Neves, the 
Liberal Front Party and PMDB will be rivals in the contest for regional 
power in many states. 


Deputy Saulo Queiroz, from the Front's National Coordination, acknowledges 
the fact, but thinks that, nevertheless, coexistence will be possible, because 
it is essential for retaining the power won by the Democratic Alliance. 


The first major test of the Alliance's durability should take place before 
Tancredo Neves’ inauguration, in the elections for the Boards of the Legisla- 
tive Assemblies, which will be held from the end of January until the begin- 
ning of February. The composition that is created may be an indicator of the 
trend of accommodation between PMDB, the Front and PDS in each state, with a 
view toward the 1986 elections. 


The Northeast Was Already Won 


The Liberal Front is the principal political force in the Northeast at present, 
thanks to the assistance of the governors. Four showed up for the ceremony 

of the party's founding last Wednesday: Jose Agripino Maia, from Rio Grande 

do Norte; Roberto Magalhaes, from Pernambuco; Gonzalga da Mota, from Ceara; 

and Luis Rocha, from Maranhao. On 15 January, after the state deputies who 
are delegates to the College vote, there will be a large number of affilia- 
tions on the part of federal and state senators and deputies from that region. 
By the swearing-in of Tancredo Neves, a new group of Northeastern governors 

is anticipated, with their party representatives. 


Pernambuco may be the Northeastern state in which the Front has a more solid 
position. What is difficult there is the survival of PDS, because even a few 
notorious Maluf backers, such as Deputies Nilson Gibson, Pedro Correia and 
Ricardo Fiuza are becoming closely associated. Deputy Inocencio de Oliveira, 
linked with Senator Marco Maciel, has stressed the need for forming a coali- 
tion with PMDB for the 1986 elections. The proposition could prosper among 


50 











certain PMDB sectors, but it would result in a split, because Deputies Miguel 
Arraes and Jarbas Vasconcelos do not accept it. 


Piaui has not yet given the Liberal Front any backing, but the reason is that 
Governor Hugo Napoleao wants to gain all of PDS, and must wait for 15 January 
and the expiration of the commitments assumed by the former Governor Lucidio 
Portella's group to Paulo Maluf. The governor already has four out of six 
federal deputies, and 13 out of 24 state deputies; and he will only arrive 
(in a bloc) when the possibilities of support have been depleted. 


The selection of the Legislative Assembly board in Maranhao, which took place 
this month, shows a tendency toward rapprochement between the Front and PDS: 
PMDB launched its own candidate, and PDS voted for the candidate of Governor 
Luis Rocha. The PDS politicians in Maranhao are "de-Malufing," and assuming 
the stance of "independents," but it is still too early for predictions. 

The Front currently has five out of 17 federal deputies and 20 out of 41 
state deputies. The alternate to Jose Sarney, who will take office on 15 
March, is connected to Senator Joao Castelo, who remained in PDS together 
with the third senator, the bionic Alexandre Costa. 


In Ceara, in addition to Governor Gonzaga da Mota, the Liberal Front has Vice 
Governor Adauto Bezerra, who made the party viable with his political group. 
Already in the Front are Senator Jose Lins, four of the 1/ federal deputies, 
with the expectation of seven, and 21 out of 42 state deputies. The selection 
of the Assembly board will be crucial for the future compositions. Both the 
governor and the vice governor must run as candidates in 1986; and, therefore, 
the president of the Assembly will take over the government starting in May 

of that year. A maneuver that is of concern to the Front is the coordination 
of the backing from Senator Virgilio Tavora, who remains in PDS, for PMDB's 
candidate for the presidency. 


In Rio Grande do Norte, the Front will be strong among the state rank and file, 
thanks to the action of Governor Jose Agripino. In the Chamber, the legisla- 
tive group should be divided. Former Governor Lavoisier Maia ensures PDS' 
continuity in the state. 


Governor Wilson Braga could come to the Liberal Front, provided it upholds 
the existence of a political space for Deputy Tarcisio Burity. If Braga 
remains in PDS, the Front will be supported by the leadership of Burity and 
Senator Marcondes Gadelha. Deputy Edme Tavares has also joined already. 


In Alagoas, PDS runs the risk of being abolished. United in the Liberal Front 
are Governor Divaldo Suruagy and Senators Guilherme Palmeira and Luis Caval- 
canti. Deputy Fernando Collor, from the Maluf group, has now started the 
rapprochment. 


In Sergipe, a situatio:. which appeared to be excellent for the Front (there 
were prospects for h:’f f the *oca] “DB joi “ng) has been reversed, and now 
Governor Joao Alvcs are. f° press rout it change direction and turn 
toward PMDB. The reser ‘© : ha _or the Front from Senator Albano 
Franco, son of Deputy **. s'o }:« 0; who remains in PDS. The governor's 








group thinks that the Franco family would use the initials of the Front and 
of PDS as sub-titles (to conciliate forces in the municipalities who differ 
with regard to Albano's candidacy for the government in 1986), and it is no 
longer willing to remain in the Liberal Front. 


Deputies Jose Lourenco, Francisco Benjamin and Ruy Bacelar comprise the Libe- 
ral Front's pioneer team in Bahia. The expectation is that Governor Joao 
Durval will join, along with former Governor Antonio Carlos Magalhaes. It 

is speculated that Antonio Carlos is waiting, because he has a personal agree- 
ment with Tancredo Neves and would not want to have his ambitions included 

in the total stakes of the Front's participation in the government. If, for 
any reason, the Carlists should remain in PDS, Senators Luiz Vianna, Jutahy 
Magalhaes and Lomanto Junior, and Deputy Prisco Vianna, would join the Front. 


Southeast: Solid Organization 


The formation of the Liberal Front Party in Rio de Janeiro still depends upon 
a decision from former Mayor Wellington Moreira Franco who, at present, as 
the bearer of the name most cited in a public opinion poll, is studying the 
label alternatives for his candidacy for the state government, including 
PMDB. Already in the Front are Deputies Alvaro Valle and Wilmar Pallis, 

and former Minister Helio Beltrao; while Simao Sessim, Rubem Medina and 
Lazaro de Carvalho are approaching. In any event, PDS will be left broken 


up. 


Former Governor Elcio Alvares, from Espirito Santo, is talking with the Front, 
which already has Deputy Stelio Dias. Remaining in PDS are the businessman 
Camilo Cola, former Governor Eurico Rezende and Deputy Theodorico Ferraco. 


In Minas, the country of Vice-President Aureliano Chaves, the Liberal Front 
now has 13 deputies and will gain nine more. PDS will be reduced to Ministers 
Murilo Badaro and Ibrahim Abi-Ackel, who are returning to Congress, and 
Deputies Raul Bernardo Bonifacio de Andrade and Gerardo Renault. 


The Liberal Front is attempting to reach the 1986 elections better situated 
than PDS, in Sao Paulo; but it admits that it would hardly have a chance of 
taking the state government from PMDB. The Front hopes to grow in the state, 
with the natural attrition of Paulo Maluf, and with PMDB's internal problens. 


Sul Is Still a Hope 


The Liberal Front thinks that it is in a position to retain virtually the 
entire PDS structure in Rio Grande do Sul. Senator Carlos Chiarelli and 
Deputy Augusto Trein are the only congressmen who signed the Founding Manifes- 
to; but Governor Jair Soares is expected to, on 15 January, when his govern- 
ment commitments so allow, as is the PDS leader, Nelson Marchezan. By 
combining in the new initials the forces which were victorious in 1982, the 
Front thinks that it can repeat the event in 1986. 
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For the time being, Parana is a great hope on the Liberal Front's map in the 
South, something which could become a reality if the affiliation of former 
Governor Jayme Canet, now in PMDB, materializes. Canet is a potential candi- 
date for the state government, but the PMDB rank and file are inclined in 
favor of Senator Alvaro Diaz, who has the majority of the convention members. 
At present, the Front has eight federal deputies and PDS has four. In the 
Assembly, the Front has 10 of the 20 deputies elected by PDS. 


In Santa Catarina, under the leadership of Senator Jorge Bornhausen, the Front 
has four federal deputies, a number which could reach six, and four more state 
deputies, hoping to obtain eight. 


Slight Affiliation in the West-Center 


The Liberal Front has not yet gone beyond the coordination phase in the West- 
Central region. For the present, in Mato Grosso, it has no representation. 
In Goias, Deputy Wilney Siqueira is organizing the party. It now has former 
Governor Otavio Lage and Deputy Jaime Camara might join. There has been an 
attempt, by the National Coordination, to take Senator Henrique Santillo of 
PMDB, who has had problems of accommodation with Governor Iris Rezende. 


In Mato Grosso do Sul, the Liberal Front's prospects for growth lie in the 
affiliation of former Governor Mar*elo Miranda (now in PMDB), who would bring 
a rank and file structure to the party and chances for success in the 1986 
elections. At present, however, the Front has only one federal deputy in 

the state, Saulo Queiroz. 


Rondonia Gains Strength in the North 


In the Northern region, the Liberal Front has emerged strong in one state, 
Rondonia, where it is in a position to retain all of PDS. The Front already 
has Federal Deputies Francisco Erse and Francisco Salles, as well as Senator 
Claudionor Roriz. Deputy Rita Furtado and Senator Galvao Modesto should be 
joining promptly. If he does not join after 15 January, Senator Odacir Soares 
will hardly have space for ousting PDS alone. 


Former Governor Alacid Nunes occupied the Liberal Front's space in Para, 

where he has been taking the politicians from his group who had joined PMDB 

to defeat Jarbas Passarinho's PDS in the 1982 elections. He expects to obtain 
four or five federal deputies and, in the Assembly, to attain eight; starting 
with three Alacid backers, and removing one deputy from PMDB and four from 
PDS. Alacid would thereby play the role of a scale pointer in Para. 


In Acre, the Front has only started its coordination. It expects Senator 
Altevir Leal, Deputy Alercio Dias and former Governor Joaquim Macedo. In 
Amazonas, in addition to Senator Eunice Michilis, who is already in the Front, 
three PMDB state deputies associated with Governor Gilberto Mestinho could 
join, as part of a plan to create an alternative label in the state to serve 
the governor. In the Territories, the Front now has two of the four deputies 
from Roraima (Alcides Lima and Mozarildo Amapa), and one of the four from 


Amapa (Antonio Pontes). 
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PARTY LEADERS ON POSITIONS UNDER LIKELY NEVES GOVERNMENT 
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[Interview with Brandao Monteiro, Celso Pecanha, and Jose Genoino by 
Zanoni Antunes and Emilio Braga/ 


/Text/ What will be the position of the so-called small par- 
ties on 15 March since Tancredo Neves has been indicated as 
the man who will probably become president of the republic? 
To answer that question, CORREIO met with the three leaders 
of those parties: Brandao Monteiro (PDT /Democratic Work- 
er's Party/), Celso Pecanha (PTB /Brazilian Labor Party/), 
and Jose Genoino (PT /Workers Party/). With the exception 
of the PT, these parties basically tend to support the 
candidate 6f Democratic Alliance. The PDT wants to mount 

a critical opposition in accordance with its leader who 
even disagrees with the position of Governor Leonel Brizola, 
in other words, to go to the Electoral College but to 

start opposing Tancredo on the very next day. In the 
opinion of its leader Celso Pecanha, the PTB promises 

to be a source of support for the next administration since 
it wants to be the representative of the middle class. But 
even the PT would be in the opposition. The party's 

acting leader Jose Genoino states that his party's future 
is being built today. He thinks that the PT will assert 
itself as an alternative side by side with the low-income 
sectors since it believes that they will be pushed to the 
sidelines in the coming "conservative" administration 

with its "authoritarian characteristics," In the PDT, 
according to Brandao Monteiro, the party's future looks 
"quite promising." But the duration of the term of office 
of the next president of the republic is the main problem, 
"I do not know of any government that proposed reducing 

its term of office. But I do know legislative and executive 
branches that propose the extension and prolongation of terms 
of office," the PDT leader observed. The PTB, in turn, is 
also satisfied with its prospects. But its leader Celso 
Pecanha believes that current election legislation is the 
biggest obstacle to his party's growth. Concerning the 








presence of Planning Minister Antonio Delfim Netto in a labor 
party, Celso Pecanha belieyes that, by leaving the present 
administration, the minister will be able to rearrange his 
thinking about the country's economic and financial policy. 
The PDT and the PTB are in favor of a new social compact. 

The PT thinks that this compact is a deal for the elites. 
Now,on to the interview. 


/Question/ What will your party's future be after the 15 March? 


Celso Pecanha: It is not easy to foresee the party's future without knowing 
the position of the president of the republic as regards the problems. But 

I can see that the PTB can have a great future if the struggle continues to 
blaze, if trouble continues within the PDS /Social Democratic Party/, the way 
it looks now -- with Maluf people on the one hand and the Liberal Front on the 
other hand. It is possible that some of the maluf followers and persons from 
the Liberal Front might want to enter the PTB it the future president of the 
republic should send a message solving the problem of movement by the cadres. 
This is when the PTB could grow much. I admit that there will be great dif- 
ficulties if leaders do not spring up in the states. But, for me, the first 
assumption is the most yalid one. And I also believe that we must precisely 
in some way render ineffective that law which is so restrictive, the law that 
hinders the movement and growth of the small parties. 


Jose Genoino;: The future of the PT is being built today on the basis of our 
position which today is a majority position and which will certainly turn out 
that way in the conventions, if we do not go to the Electoral College, as it 
opposes the two candidates and as it grows stronger in its capacity as an 
alternative that represents and expresses the low-income sectors. As the 
Democratic Alliance administration -- which will be victorious on 15 January -- 
gets rid of its characteristics -- in democratic, economic, or social terms ~~ 
as a party like the PT, which has a popular origin, an origin linked to the 
workers, and which is asserting itself as such today, with the position of 

not going to the Electoral College and becoming the opposition, we can say 

now that, in the light of the plans for establishing the Tancredo admini- 
stration, he will be the expression and the channel in which the blueprint 

of the popular forces, which will have no place in a conservative admini- 
stration with its authoritarian characteristics, will identify the parties, 
primarily since we are now already discussing -- in these conventions, before 
the Electoral College -- the defense of a platform of effective change in the 
country and a policy of alliance with all of the popular forces, with the other 
parties and the forces that are not in any party, to confront our specific 
situation such as it will be after 15 March. This therefore is a promising 
future, a future of growth. 


Brandao Monteiro: Concerning the position of the fellow leaders of the other 
parties I would say that the future of the PDT looks quite promising to me. 

I look at the position we have assumed in view of this situation as the most 
correct position; we will go to the College, we will vote for Mr Tancredo 
Neves; we are not asking him for anything exbept for some basic principles 
which we have always advocated and this is something which is common to all 
of the people's parties in the country, regardless of who they might be: 
renegotiation on the country's foreign debt or a moratorium, in other words. 
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We understand that, without solying the problem of the foreign debt, the 
country will not solve its own domestic problem. We advocate -- we are not 
asking, this is a matter of the program -- we advocate for example the total 
revision of election legislation which is a body of laws created on the basis of 
the “straitjacket," on the basis of the casual interests of those who were in 
power, starting with an authoritarian government. We advocate the revival of 
Brazil's foreign policy, above all this country’s identity with the countries 
of Third World, with the semideveloped countries, with the underdeveloped 
countries; we advocate the resumption of economic development and the compati- 
bility of the Guarantee Fund with stability, which is an institute that, in 
this country, created the great job-hopping from the countryside. We are going 
to the College; we are going to vote for Tancredo, without asking for par- 
ticipation in his administration, but with a critical vote; I, for example, 

am not worried about 15 January today; I am worried about what happens after 

15 March, that is when I will worry. 


For example, I do not assume the position expressed by Governor Leonel Brizola 
who advocates the idea of going to the College and on the next day joining the 
opposition against Tancredo. Brazil's history tells me that, after the battles 
which candidates connected with the popular forces or populist candidates fought 
in the country,to get elected, after taking office, which is another problem, 
those who were against Getulio, Juscelino and Jango -- well, I think that we 
have to be united to guarantee that Mr Tancredo Neves will take office. And 
tomorrow perhaps we will have to go out into the streets to prevent a coup 
d'etat, an attempt to overthrow the Tancredo Neves administration. So, I do 
not assume a position today which will mean that I will be in the opposition 
tomorrow but I instead adopt a critical position. This is why I see that 

the PDT -- which continues with the same idea it advocated a year and a half 
ago -- is not pursing a casuistic idea as it advocates the coincidence of 

terms of office; so I think that it has a promising future even though it 
advocates -- and we will discuss this later -- a small measure of revising 

the party framework and the unity of the popular sectors. 


/Question/ Deputy Pecanha, could your party lose members of parliament if the 
Liberal Front should transform itself into a party? 


Celso Pecanha: I do not believe that any laborite will join the Liberal Front, 
although I do admit that outstanding men with prestige in their home state 
could make it grow and transform it into a big party. But the PTB would 

commit itself to another position, not the position of the Liberal Front. 


Jose Genoino: As I understand it, the PT will not lose strength during the 
next term. This is because the PMDB /Brazilian Democratic Movement Party/, 
to the extent that it will assume its job in the administration -- and it 
will be the big supporting party of this administration -- will suffer 
serious losses in the low-income area and in its popular sectors. This is 
because it is an administration run by a conservative a’liance. So, the 
low-income sectors of the PMDB are backers; they have a compulsory role to 
play; and so they cannot assert themselves as a popular alternative to push 
the other parties. On the contrary, I think that the position of the PT 

is this: it tends to push the low-income sectors of the Brazilian Democratic 
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Movement because it will be compromised with an administration which we know -—— 
beyond its conservative character -- will be an administration that is not 
clearly coming out with any pledges as regards the popular demands and which 
will face a crisis that cannot go on very long. So I think that it does not 
look as though the PT will be diminished in any way and it seems that the PT 
can indeed penitrate into the low-income areas, into the area of a party such 
as the Brazilian Democratic Movement. 


Brandao Monteiro: I think that victory is always due partly to the snowball 
effect and enthusiasm and, initially, even unity. The establishment, above 
all in Brazilian politics, has this character, it is in close touch with 
individuals. As for the PDT, I would not say that we could not lose members 
of parliament but that the situation is very difficult for the Liberal Front. 
Perhaps one or the other member might switch to the Liberal Front especially 
since we are not giving any consideration to Agnaldo Timoteo, who has to go to 
the PDS, but he is a member of our delegation in parliament. We are also 
having difficulties with Deputy Walter Casanova who today has a negative 
position regarding the candidacy of Tancredo and who is even sympathetic 
toward Paulo Maluf. We already had a caucus: we will expel from the party 
any deputies who vote for Paulo Maluf. 


Now, I do have some doubts; I think primarily of one specific thing: during the 
first stage, the PMDB will grow; I welcome the formation of the Liberal Front. 
But I have a bigger concern to the effect that the Front will not be formed -- 
on that I disagree with Celco Pecanha -- and there is a very real possibility 
that the PMDB might grow real big and get all of the leaders of the Liberal 
Front because in it there were reactions to the formation of the Liberal 
Party, because it is the seasoning, as it were, of the establishment. And 
this formation, this possibility of the formation of the Liberal Front, of 

the entry of members of the Liberal Front into the PMDB would just a little 
bit disturb the project which ARENA /National Renewal Alliance/ already 
wanted to push through in this country, something which could be -- although 

I do not believe that it will be successful -- a prototype of the PMDB which 
would be a kind of PRI (Independent Republican Party) Brazilian-style, a party 
that would unite all sectors, with control held by the conservative sectors, 
mostly even the reactionary sectors; that would involve the participation of 
persons who over the past 20 years made the coup in this country and benefited 
from it; I might mention here expressly Mr. Mario Henrique Simonsen, who was 
one of the bigshots in the Brazilian economy during that period of time and, 
in that party setup, we would find more or less clustered in a very small 

area the sectors of the left, democratic sectors, nationalist sectors from the 
PMDB, a repetition of the PRI -- and that would be very bad for Brazil. 


/Question/ Will Delfim run as candidate for the PTB? 


Celso Pecanha: Well, let us now take up the case of Minister Delfim Netto; 
he told the press that he wants to be a candidate for PTB federal deputy from 
San Paulo. Now, everybody knows that. The party's secretary-general Paiva 
Muniz said that we would welcome him. And I agree. So, I cannot avoid this 
declaration. The fact is that he wants to be a federal deputy. I get the 














impression that Minister Delfim Nettg, in leaving the administration, could 
even revise his thinking about the country"s economic and financial policy -~ 
much has happened to many pegple in this country and in all legislative areas -~- 
and he would be an excellent member for the PTB. 


Somehow I would accept him in the PTB and I believe that he would be an element 
of unity there, in San Paulo, and in Brazil I would also call upon other persons 
to join the PTB. 


/Question/ How do you view the presence of Minister Delfim Netto in politics? 


Jose Genoino: I think the role which Minister Delfim Netto is playing today, 
on the political scene, illustrates the type of transition which is taking 
shape. Delfim Netto was not only described as the "tsar" of the Brazilian 
economy, which is what he was precisely, in other words, the top man respon- 
sible for drafting a tough policy, a policy of surrendering the country and 
opening it up to the multinationals, an authoritarian and extremely central- 
ized policy for the country's destiny. And when Delfim. Netto has recovered 
politically, either by virtue of that position adopted by the PTB, or by 
Tandredo Neves himself, who indirectly would even manage to praise Delfim Netto, 
in saying that he will be a new opposition leader, picking Delfim Netto to 
discuss possible commitments, the maintenance of possible commitments with 
international finance capital -- well, this evidently shows how this transi- 
tion is capable of promoting a process of adaptation and recycling. Delfim 
Netto will be fought violently by the PT -- we are not going to go so far 

as to demand the punishment of all those responsible for corruption through- 
out the country and we are going to oppose Tancredo in this context and as 
for Delfim Netto, the role he is going to play here is quite obvious. We 
will therefore radically fight against Minister Delfim Netto. 


Brandao Monteiro: 1, paradoxically, am glad that, in abandoning his anti- 
flemocratic, antiparliament and authoritarian position, Mr Delfim Netto wants 
to participate in the political process -- he who was oneof those who as 
minister stripped deputies of their office; he who always had great disdain 
for parliament; he who always had great disdain for democracy; now that he 
has been defeated he claims to be entering the political arena. But I wel- 
come him because I think that this at least will mean that he will realize 
that a politician can spring not only from authoritarianism, not only from 
the job of stripping deputies of their tenure and not only from economic 
interests. He is a key man, as Genoino said, a man who is compromised by a 
terrible thing, in other words, the falsification of indexes. 


Now, I hope that, before this, the CPI /Commission for Congressional Investi- 
gations/ of Delfin, of which I was a member and whose chairman I was, will 
have been successful in its presentation to the judicial branch -- and here 

is a little detail: I want to attend a meeting which Delfim Netto is going 

to hold for the workers of sa, Paulo -- as I said, I hope it will have been 
successful in the courts so that he will have to answer for his criminal 
responsibility in relation to the scandal of the CPI and BNH /National Housing 
Bank/ /Delfin, not Delfim Netto, but rather BNH/Delfin, because, if he 

answers these charges, he will certainly not be a member of parliament in 1986. 
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/Question/ Could the PTB become the “loyal" opposition if Tancredo were to 
be elected? 


Celso Pecanha: First of all we would have to know what the position of the 
Tancredo Neves administration is going to be. If he were to come out tomorrow 
against the working class, frontally, harming the interests of the workers, 
the small owners of small and medium businesses, if that were to be his 
position, the PTB would certainly not be favorable to him. But the PTB 

hopes that the Tancredo Neves adwinistration will be a progressive administra- 
tion. I am not a pessimist, like Deputy Genoino. I believe that he can be 
useful to the country and draft measures that will be good for the people. 

If he does that, the PTB will support him and hel~ him, it will be a support 
for him because he will undoubtedly suffer very much from the more leftist 
wing, that wing which believes in nothing, that wing which accepts nothing, 
that wing which makes trouble all the way. We want to be the representatives 
of the middle class, the class that wants the country's construction, in other 
words, the construction of the new society, based on democracy, not a democracy 
in word only but a living democracy, capable of bringing the people food, 
jobs, and education as well as urban sanitation, that is the democracy we 
want. 


/Question/ Genoino, if Tancredo Neves were to become the next president of 
the republic, how do you think he will view the strike movements in the 
country? 


Jose Genoino: Tancredo has been very clear as regards the strike movements, 
the social movements. He has been, we might say, the real expression of the 
interests of the class he represents and he said precisely that those movements 
will be accepted up to a certain point, in other words, the movements will be 
accepted, provided they look out for the conservative interests, as I under- 
stand. The statements made by Tancredo regarding the right to strike, labor 
union freedom, the long-standing demands of the workers, they are extremely 
conservative statements which show exactly that he will offer a few small 
crumbs to that movement and this of course will not come anywhere near its 
demands -- that movement is going to demand more and, up to a certain point, 
he will not be able to contemplate the idea of repressing that movement but 
he will eventually use repression. In this sense, we figure that the Tan- 
credo Neves administration, by virtue of its makeup, by virtue of its program, 
by virtue of the interests which it is representing, will be an antipopular 
administration in the sense that it will not identify itself with the popular 
demands. And we are only going to achieve a real effective change in the 
country through struggle and through mobilization. This is why the PT 

during these conventions has already indicated that it will be an opposition 
force based on its platform which calls for change in dealing with the 
Tancredo Neves administration. 

/Question/ 

“Is the PT ready to participate in negotiations aimed at an agreement? 


Jose Genoino: When you talk about an agreement, about negotiations, that 
issue is very abstract. The PT has not made any arrangements in that respect. 








/Question/ But let me ask you specifically; if a wage issue were to be dis- 
cussed tomorrow, will the PT be ready to participate in the agreement? 


Jose Genoino: The PT will sit down at any table and will discuss the proposals 
of the worker, although this does not mean that it would assume any pledge to 
back the struggle of the workers or negotiate on the claims of the workers. 
In this sense, facing the proposal for the social compact, such as it was 
Submitted, starting with what is the worst in the labor union movement, in 
other words, the leaders of the CNTI /National Confederation of Industrial 
Workers/ -- now, we are against that because we think like this: the workers 
cannot negotiate losses; they cannot negotiate wage losses for these past 

20 years; next, they cannot negotiate interventions /business takeovers/ in 
the union, the strike law, labor union freedom, and the implementation of the 
National Security Law against them and the amnesty for political and labor 
union deviations. This is a preliminary thing for any possibility of dis- 
cussing the claims of the workers. 


/Question/ Would the PT give priority to the political struggle in parliament 
or to the mass struggle in the streets? 


Jose Genoino; The PT would give priority to both forms of struggle -- the 
struggle in the streets, the mass struggle, the class struggle, and the 
struggle in parliament. Besides, the PT did not even create the class struggle. 
There is no greater class struggle than the struggle about presidential 
sucession, the struggle which segments of the ruling classes are conducting. 
So, we are going to combine the struggle in parliament, on the institutional 
level, with the struggle in the streets. If we concentrate only on the 
institutional struggle, then the sectors, the popular forces will be crushed; 
but we will not stick to the struggle in the streets alone either; we are 
going to combine both forms of struggle, because they do not conflict with 
each other. 


/Question/ Does the PT believe that a bourgeois parliament can produce 


nonbourgeois reforms? 


Jose Genoino: We think that the hourgeois parliament, the way it looks now, 
in other words, a parliament created by an antidemocratic law -- the Falcao 
law which may look democratic to some people but not to everybody -- on the 
basis of the April package, on the basis of economic power, we think that 
this parliament is far from the popular demands. And we have countless 
examples to show how this parliament is very often in conflict with the 
demands or the interests of the people. 


Brandao Monteiro: I must say this: I am very much worried that the Tancredo 
Neves administration, in its statements and in its actions, very clearly 

said that it will carry out the economic and financial timetable of the 

prior administration as regards the foreign debt, the country's international 
creditors, in other words, when it comes to the foreign debt, it will retain 
the policy of its predecessor, the policy of Delfim Netto, of Ernane Gal- 
veas, and of Pastore. As far as the workers are concerned, it is asking for 
an immediate truce. That alone worries me: for the big capitalists, for 


60 








the big lawyers, for these who are choking the country, it is not asking for a 
truce; for the workers, once again, it is asking for a truce -~ that is a 
matter of concern because the only ones who lost in Brazil were the workers, 
the lower middle class, they were the ones who lost. 


As for the Constituent Assembly, these are things which worry us -- we defend 
the Constituent Assembly because we think that it is necessary, inevitable, 

and fundamental for the country to have a new charter; we have a backward 
charter here, a charter that sprang from authoritarianism, that was put together 
from top to bottom, where society had no chance to discuss anything. We made 

a proposal that constituent commissions be created in all of the legislative 
houses, from city councilmen all the way to the National Congress, so that we 
might discuss the popular movement and the social aspects in all categories, 

the Brazilian Constituent Assembly, if we could get any support from that. 


/Question/ Does the PDT participate in agreements? 


Brandao Monteiro: The PDT will sit down with anybody to discuss ar agreement, 
Now, I would like to know what agreements these would be, what agreements of 
reconciliation we have had so far. It seems to me that the agreement we are 
talking about here is the traditional agreement: the agreement of the elites 
who reshape things without the participation of the people. 


/Question/ And what about the PTB? 


Celso Pecanha: My fellow party members in the PTB in the Chamber and in the 
Senate have been the promoters and defenders of labor principles. Every day 
we struggle for the working class; we have no links with economic groups, be 
they domestic or foreign; our commitment is to the public civil service, to 
the servants of the state governments, to the farmers, to the land, to the 
members of small and medium business and to the workers. If an agreement were 
to come up here tomorrow, we would be in favor of an agreement but that agree- 
ment must not harm the working class; if it were to come up and if the idea 
were to sacrifice the workers, then we would be against that agreement. 


/Question/ Will Brizola be a candidate? 


Brandao Monteiro: I think that Governor Leonel Brizola is a national person- 
ality who has a political record, a current position, his mandate was not 

taken away from him, he has his political rights -- he can even get to be a 
candidate. One thing we have to discuss is that, when for example we defend 
the coincidence of terms of office, a transition administration might look like 
this: Brizola wants a transition administration because he wants to be a 
candidate in 1986 and in 1986 he wins the elections. Well, first of all, I 
think that, in my own personal opinion, we in Brazil discuss much politics in 
terms of an all-or-nothing approach, we talk in terms of imagination, not facts; 
I know only too well that Brizola wants to be a candidate and everybody else 
knows that too; this does not involve the coincidence of terms of office, it 
does not mean the strengthening of the parties, it does not have to do with a 
Constituent Assembly discussing national issues; this has to do with Brizola's 
personal interest, which I refuse to discuss because I think that Brizola, as 
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a candidate in 1985, has ne chance of winning, We are a small party, we haye 
no chance of winning ina presidential election in 1986. The results in the 
State of Rio are before us -- a state with 66 townships, where 76 percent of 
the votes are in urban areas, that state stowed us that we lost most heavily 
in Rio and in Greater Rio and that was a tough result to face. Getulio Vargas, 
who was a popular personality in Brazil -- you may be against him all the way -- 
did not get an absolute majority; he came away only with one-third of the votes. 


Now, what we want to discuss -~ and we are rather astonished at Mr Tancredo Neves 
and the PMDB -- what we want to discuss is concrete facts: on 17 November, 
Tancredo made a statement in his newspaper, saying that he is in favor of direct 
elections, that he wanted an immediate vote on the Carone amendment on 17 Novem- 
ber; on 25 November, the PMDB was not only against calling a special session 

of the National Congress, but it was also against a vote on the Carone amend- 
ment, on the basis of the charge that the PT or the PDT could ask for immediate 
direct elections. 


Today, Tancredo thinks that he has already been elected -- and I think so too -- 
and he no longer wants to discuss the issue of direct election, neither now, 

nor in 1988, and he does not even want to discuss the duration of his term of 
office. In 1986 -- and we ave not the majority force in the country -~ we are 
going to discuss the term of office before the elections because in this 
country's history I know of no single administration that proposed a reduction 
in its term of office. But I do know’that the legislative and executive 
branches have been proposing extensions of terms of office. 


/Question/ And will Lula in 1986 challenge any ;opular mandate? 


Jose Genoino: Look here, the PT always discusses direct elections for now or 
direct elections for any time but that was not for the purpose of launching 
Lula as a candidate; and we clearly realize that the PT today is not strong 
enough to elect a candidate who is committed to its interests. Our problem is 
another one: the problem of direct elections, in the streets, for president 

of the republic -- and that was the fear of the Figueiredo administration and 
that is today the fear of Tancredo Neves -- it is the campaign out in the streets 
that will help make everybody aware, that will clarify the issues and organize 
the people -- and this is where another type of program will come out, another 
type of commitment, another political level of the forces to achieve these 
changes. The most important thing for the PT at this moment is precisely this. 


/Question/ In addition to the support of Minister Delfim Netto, is the PTB 
hoping to get support from other ministers? Will there be any further support 
from the Figueiredo Cabinet? 


Celso Pecanha: You are playing with futurology. The support of Minister Del- 
fim Netto did not spring only from a look into the future. We are not thinking 
of getting other ministers from the administration; they have not expressed 
themselves along these lines. We have about 24 or 25 deputies from the PDS, 

as many from the Maluf wing as from the Tancredo wing, who have been telling me 
that they want to join the PTB if, after the elections, the future president 
makes this possible. 
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BRTZOLA'S PRESIDENTIAL ASPIRATIONS FOR 1990 DISCUSSED 
Sao Paulo 0 FSTADO DE SAO PAULO in Portuguese 3 Jan 85 p 3 
fArticle by N.M.] 


fvext] The new year should certainly be marked by the unexpected emergence of 
a modern and more sophisticated Leonel Brizola, with a very different image from 
the one which he has slown the country and Rio de Janeiro up to now. 


This surprising image of the little chief will be, above all, a well-planned 
product of new personal and political postures, markedly “conservative,” although 
Srtzhla's real purpose is, in fact, to assume the leadership of the opposition 

to the Tancredo Neves government, in this way finding, perhaps definitively, 

the sought-after path of reconciliation with businessmen and the military, in 
addition to large segments of the middle class, which still see Brizola as the 
old ogre of the Syndicalist Popular Republic of the ides of 1964, 


The leader of “moreno” socialism, who solemnly reiterated a few days ago his 
firm intention of remaining governor of Rio de Janeiro until the end of his man- 
date, is day by day becoming a more ambitious pretender to the Presidency of 

the Bepublic. 


Prizola even believes (and he does not hide this from his closest associates ) 
that he can perfectly well wait for the end of Tancredo's mandate because, if 
the former governor of Minas Gerais will reach Planalto Palace at the ripe old 
ape of 74, then Brizola, who is now 63, is perfectly capable of occupying the 
palace in Brasilia when he is 67 or 68 Jaike the current opposition candi te, 
he also has in his favor that he is in excellent health and leads a temperate 
life. 


The matter is already causing concern in more attentive political circles and 
may even have been the main topic of a conversation, a few day& ago, between 
former President Ernesto Geisel and Tancredo Neves himself, which was reported 
in JORNAL DO PRASIL. 


The two public men may have agreed that, with his intent to succeed Tancredo 

(to whom, incidentally, he has pledged a peaceful opposition in the manner of 

the Old Republic, that is, neither unconditional support nor systematic disagree- 
ment), Brizola is immediately the "most problematic area" of the future New 
Republic. 











Among other things, Justice Ministr **‘~Ac*el, who is known to be friendly with 
Brizola himself and who is now ey’ ‘ey trated by the failure of Maluf‘s 
candidacy, has already made a ©. ) ’ : interpreted as malicious and 
indicative, regarding the future . 


The minister said that after the fF «:. . Jap > Ouadros, when he was elected 
president, and of Brizola himself, vin vvercame ~iificult conditions to become 
governor of Rio, political parties, with their o2;«nization and their electoral 
bases, may be worth very little. like Getulio and Janio, Brizola would rise 
through an avalanche of popular votes, repeating the familiar and historic inter- 
pretation once offered for a resounding election victory, which could be 
expressed as “the sure vote for the wrong candidate." 


Abi-Ackel's opinion is clearly identified with that of the highest leaders of 
the PDT [Democratic Worker's Party], specifically that of former Gaucho Deputy 
Alceu Collares, who publicly pledged to vote for Tancredo in the Electoral 
Eollege, in exchange for “opposition now," as Brizola wants. 


In general, Brizola's reasoning regarding his own future and that of his party 
is not lacking in foresight, based on probabilities and very real possibilities. 


Although the leader of the "browns" privately continues to nourish a total disdain 
for the “revolutionary elite” (which has ruled the country for the past 20 years), 
he will not forego rapprochement with it, particularly in the parliamentary area, 
since this reinforces his plan to assume full leadership of the opposition, under 
the Tancredo government. 


Brizola long ago perceived that neither Maluf nor Delfim Netto met the requisite 
conditions of populism and charisma to lead the team which has survived amid the 
wreckage of the PDS [Social Democratic party]. 


Moreover, the current governor of Rio de Janeiro knows that all Brazil shares 
enopmous hopes and expectations for the next government, which so far has been 
one of the most temperate and sober in terms of promises and language. 


Both Maluf and Netto not only have a completely eroded image in the nation's 
eye, but they are absolutely devoid of political experience in a democratic regime, 
since they are both creatures conceived in the belly of authoritarianism. 


As Brizola sees it, however, the nation's honeymoon with the next government, 
which has a gigantic and extremely difficult task ahead of it, will not last 
very long. 


As some of his coreligionists confided, the chief's highest trumps as the Leader 
of the opposition would be the handcuffs already placed on Tancredo by the Demo~ 
cratic Alliance, which enjoyed the 20 years of the system, and the total impos- 
sibility that the next chief of state will be able to promote any “house cleaning" 
(even without any revanchist connotations), not only in relation to simple civil 
servants but primarily among the powerful “maharajahs" who have long dominated 

the state companies, issuing and countermanding directives in them. 








Brizola has great confidence inthe “nationalism” of a military origin as a 
heavy weapon to block any salutary attempt to expand the influence of a true 
open market economy in Brazil. 


Where possible, Brizola has sought to pay court to military leaders who have 
crossed his path, and has even kept on about 100 retired military officers in 
Rio's metro system, who were appointed officials of the company years ago; 

he has also allowed the SNI [National Intelligence Service] to continue to use, 
up to now, about 200 officers and soldiers of the curtailed Rio de Janeiro State 
PM [Military Police] in its service. Not to mention his opportunistic “childhood 
friendship" with General Figueiredo. 
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SPECULATION CONTINUES ON COMPOSITION OF NEVES CABINET 
Sao Paulo 0 ESTADO DE SAO PAULO in Porturuese 13 Jan &5 > 2 
[Article by Carlos Chagas ] 
[Text] And now? And now the doubts continue and will continue repard- 


ing the composition of the cabinet. There is no talk of anything else and there 
will be no talk of anything else, probably, until the beginning of March, 
Tancredo Neves does not intend to announce his team of assistants until just 
before he takes office, which will give him more time to make the final arranpe- 
ments, unless he gives in to the advice of some friends who feel that, in January, 
he should at least name the economic ministers and the military ministers--in 

the case of the economic ministers, to ease some minds and dispel doubts and, 

in the latter case, to allow the so-called system to adapt to the new times, 


The definition which is awaited will be the cabinet, just as the cabinet will 
be the definition. 


The explanation: two major forces are vying for influence. here are the liberals, 
not only the members of the Liberal Front but all those who feel that the road 

to economic recovery lies in free initiative, the resumption of development and 
the correction of the distortions ;racticed in recent years. They feel that 

there are no miracles-~just work, honesty and sacrifice, within the traditional 
standards of action. 


On the opposite side is the so-called reformist Left, based on the leadership 
of the PMDB [Brazilian Democratic Movement Party]. Its members advocate struc- 
tural changes in the economic order, radical changes in concept. They believe 
in nationalization and that the new government should not waste the opportunity 
to establish a different economic model. 


It is always risky to personalize theories or impute them to individuals, but 

it would not be in error to put Francisco Dornelles, Olavo Setubal, Iielio Beltrao, 
Roberto Gusmao and Walter Moreira Salles, among, others, on one of the sides; 

on the other side would be Jose Serra, Fernando Henrique Cardoso, Ulysses 
Guimaraes, Marcos Freire, Severo Gomes and many others. 
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Up to now, ‘Tancredo Neves has not formulated a basic option. te has heard out 

and even utilized texts, suggestions and individuals on one side and the other 

in his speeches and on his advisory staff. Perhaps he intends to reconcile the 
two currents, on the grounds that dogmatism always gives way to pragmatism south 
of the equator. Moreover, as part of his personal style, he is accustomed to 
arrogate the major decisions, neither delegating them nor allowing them to be 
overridden. fence, once again, the problem is personal: will the future president 
manage to play from two scores at the same time? 


It would not appear to be difficult to have Greeks and Romans in the cabinet, 

even in the economic ministries, even though one economic minister must have 
supremacy and control over the others--it does not matter whether it is the future 
minister of planning or the future minister of finance. For Tancredo Neves, 
however, in control and at the center of the major decisions, the question 
remains: one of the two philosophies will have to prevail, even though circum- 
stances may take precedence over theory. 


By training, tradition, conduct and experience, the new president is a liberal, 
but he has also shown himself to be a reformist, although never at any time a 
leftist. Here perhaps is the key to future events, but anyone who wishes to 
make a prediction does so on his own account and at his own risk. 


There will be various ways of interpreting the Democratic Alliance campaign slogan: 
“Change Now." In Tancredo's statements, there is a mass of material to satisfy 
both sides. 


In the military area, the early announcement of the future ministers would crown 

a highly successful strategy, reflected in the acceptance of Tancredo's candidacy 
by the Armed Forces. The military know the candidate is a firm defender of the 
law, immune to agitation and rowdyism, One need only look at what happened in 
Belo Horizonte in the first weeks after he became governor. Radicals tried to 
hold a continuous demonstration on the main avenues of the Minas Gerais capital, 
exploiting the teachers’ strike. The ruling came down swiftly: marches, yes, 

but only in places determined by the police, without disturbing the peace. And 
the police were there to check, by order of the governor, 


In the case of the Ministry of the Army, there is a possibility of a singular 
solution--to keep Gen Walter Pires on for several months. In June, for example, 
or a little later, he would be appointed Brasil's ambassador to Portugal. To 
replace him, now or then, two names have been mentioned prominently: Gen Leonidas 
Pires Goncakves, now commander of the Third Army, and Gen Ademar da Costa Machado, 
military commander of Amazonia. ‘There will be no problem with the Navy; the 
future president will consult informally with the Admiralty. Some people are 
wagering that Minister Alfredo Karam will stay on in the ministry. In the Aero- 
nautics Ministry, Delio Jardim de Mattos will probably take part in the choice 

of his successor, perhaps Brig Cen Luis Felipe Carneiro de Lacerda. The present 
minister does not wish to stay on himself, but if he did, he would be welcome, 
For the Armed Forces General Staff, by the criterion of rotation, an admiral 
should be named as chief, 














There is little speculation regarding the Military Household, since the possibility 
of appointing a four-star general is apparently ruled out. If this were a 
possibility, there would be no problem: Ademar de Costa Machado or Leonidas Pires 
Goncalves, if Goncalves is not named as army minister. 


The SNI [National Intelligence Service] presents a more delicate problem. Some 
advocate the appointment of Gen Silva Braga, now chief of the Central Agency 

and responsible for the gradual reduction of the intelligence community's inter- 
vention in national and personal matters. Other names are being aired: Gen Reynaldo 
Mello de Almeida, former president of the Superior Military Court, and Gen Rubem 
Ludwig, now chief of the military household. In any event, the guideline seems 

to be to get the SNI off the stage and into the wings, to adapt it to democratic 
times and keep it from violating the privacy of citizens and interfering in 
private matters. 


The Civilian Househéld--and this is merely rumor--would lose the character 

of a prime ministry, at the center of all issues. [t would again be a kind of 
administrative coordinating agency of the government, without any participation 
in party politics. The activities of Afonso Camargo Netto and Fernando Lyre 
would be curtailed and those of Roberto Gusmao and Francisco Dornelles would 

be increased, if the latter does not become finance minister, a possibility which 
will depend on the major defintion of the economic philosophy. 


There are numerous options, or at least pretenders, for each ministry; it is 
worth repeating that nothing is certain, since Tancredo Neves remains silent. 
Consider the Justice Ministry. If the minister is to be a politician, dedicated 
to the task of tailoring understandings with the parties, then it will be Thales 
Ramalho, but if he is to be a jurist, to attend to institutional reform, leaving, 
party politics to the president himself, then Paulo Brossard and Josafhat Marinho 
have the authority. What is to be made, then, of the comments regarding the 
creation of a special ministry for institutional reform, to be given to former 
Minister Afonso Arinos? 


SEPLAN Should Lose Influence 


After Ulysses Guimaraes said he would prefer to preside over the chamber, Renato 
Archer remains one of the most mentioned names for minister of foreign relations, 
but there are other possibilities outside the diplomatic service: Marco Maciel, 
Fernando Henrique Cardoso and even Olavo Setubal, if he is not appointed to the 
economic team. Among career diplomats, the choices would be Paulo de Tarso Flora 
de Lima, Sergio Correia da Costa and Sette Camara. 


If I am not mistaken, the idea of dividing double ministries, separating llealth 
and Culture, for instance, has been ruled out. Times of sacrifice do not call 
for added expenditures, and Jose Aparecido may be a given to become minister 

of education and culture. Or Roberto Santos? For remaining in Bahia, he could 
become minister of mines and energy, where Antonio Carlos Magalhaes standé a 
strong chance. 


Mauro Salles and Freitas Nobre have been mentioned for the Communications Ministry, 
but the alternative has not been ruled out of using a technician familiar with 
the area, perhaps Romulo Villas Furtado, now secretary general. Mauro Salles 








could also be minister-chief of the secretariat of public communications, an 
exception to the rule not to create new ministries. 


Since no one is sure of anything, everyone is specuaating, but very few are apply- 
ing pressure or insinuating themselves, since it is known that this is the surest 
way to be jettisoned. 


An idea which was circulating last week pertained to a new shape for SFPLAN [Secre- 
tariat of Planning]. It would no longer be an executive and centralizing agency 
and would become a high-level advisory body, an example of the order of basic 
concepts of the future government. In this case, what is needed would not be 

a technician or even a politician, but someone with broad experience and an eclec- 
tic; there was mention of Eliezer Baptista, current president of the Vale do 

Rio Doce company. 


Roberto Cardoso might become minister of agriculture, if he can overcome the 
reservations of Franco Montoro. Almir Pazzianotto could assume the Labor Ministry, 
for precisely the opposite reason; that is, because of Branco Montoro's influence. 
Marcos Freire could go to Interior, a wav of compensating the PMDB in Pernambuco 
and the Northeast for the real beating it has taken in the last 20 years, 

without any municipal, state or federal posts before now. The Liberal Front 

and the PMDB will not suggest names for anything, but the Front members would 

like to see Marco Maciel replace Mario Andreazza. Coudd Fernando Lyra, another 
Pernambucan, go to Transportation? Or be given the leadership of the PMDB and 

the government in the Chamber? What about Social Security and Health, ministries 
which so far have proved useful in paying off political debts? 


For all these reasons, it is said that the great definition of the Tancredo Neves 
government will be the cabinet, and the cabinet will be the great definition-- 
far more than plans, programs, reports and recommendations. The future in the 
next few years will be revealed in the next 60 days, through the announcement 

of the names that will form the cabinet of the new president. 
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ARMY LECTURES FOCUS ON COMMUNIST EXPANSION IN COUNTRY 
Sao Paulo VEJA in Portuguese 24 Oct 84 pp 20-22 


[Text] Last Tuesday, for 100 minutes, with a 10-minute break for coffee, 400 
Army officers assigned to the Planalto Military Command attended an anti- 
communist lecture illustrated by dozens of photos. The meeting of the 
military was arranged by the Ministry of Army, coordinated by Gen Iris Lustosa, 
chief of the Army Intelligence Center (CIEX), and took place in the auditorium 
of the Army's headquarters in the federal capital, known as Fort Apache. 
Participating in the meeting were several generals based in the capital, 
including the Planalto military commander, Newton Cruz, and officers up to 

the rank of lieutenant. 


The lecture was divided into two 50-minute sections. In the first, General 
Lustosa gave a detailed history of the international communist movement, and 
then he discussed the clandestine parties operating currently in Brazil. 
During the second part of the meeting, enhanced by the showing of slides 

and photos, a colonel and a lieutenant colonel from CIEX presented a meticu- 
lous X-ray of the "communist infiltration into the various sectors of Brazil- 
ian society." After embarking on various topics (the labor movement, student 
movement, women's movement, press and Church), the two officers dwelt on an 
analysis of the current political situation. In that analysis, the opposition 
candidate for the presidency of the republic, Tancredo Neves, was considered, 
with the showing of several photos displaying scenes from his rallies. At 
nearly all of them, red flags of the PCB [Brazilian Communist Party] and the 
PC do B [Communist Party of Brazil] were waving. 


Infiltration in the Army 


With the first details on the meeting made known, it was inevitable that 
Tuesday's theoretical lecture be associated with a practical lecture on anti- 
communism given in the evening, when federal police in different parts of 

the country invited PCB leaders to make statements concerning their activities 
the following day. Among the leaders targeted for the operation, all of 

whom were members of a Provisional National Steering Commission of PCB, was 
the former Army corporal, Giocondo Dias, aged 70, the party's secretary- 
general. Upon arriving at his home in Barra da Tijuca, Rio de Janeiro, late 
Monday afternoon, Giocondo found a group of agents searching through his 


70 











papers. He was treated courteously and invited to appear at the Federal 
Police Headquarters for Political and Social Order. 


On Friday, Gen Glenio Pinheiro, chief of the Army's Media Center, issued a 
note reporting that there was nothing unusual about the meeting on Tuesday. 
The note stated: "The subject discussed is part of the regular instruction 
program for cadres and is included in the lecture plan for 1984. During the 
presentation on the topic 'Fvaluation of Subversive Activities in the Country,' 
nothing of a political partisan nature was discussed." At least the clandes- 
tine political parties were closeiy examined at the meeting, as well as their 
connections with legal parties. In his remarks, Gen Iris Lustosa claimed 

that the PCB has 8,000 members all over the national territory, the PC do B 
has 7,000 and MR-8 [8 October Revolutionary Movement] has 1,500. According 

to Lustosa, also deserving to be watched is Socialist Convergence, of a 
Trotskiyite line, and the Communist Revolutionary Party (PRC), led, according 
to the general, by Federal Deputy Jose Genoino, elected by PT [Workers Party] 
of Sao Paulo. Although he admitted that PCB is distinguished from PC do B, 
because it calls for reaching power through peaceful means, Lustosa maintained 
that the old "partner" accepts armed struggle, if necessary; and he warned 
that there are PCB elements infiltrated into the Army. 


Crude Headline 


The lecturer remarked: "The Armed Forces are obligated to be informed on what 
is happening in Brazilian politics. But we shall not draw any conclusions; 
the conclusions will be those of the gentlemen," noted Lustosa, who ended 

his address with an enigmatic statement: "In Brazil, anything can happen, and 
yet, nothing does happen." After a coffee break, the lights in the auditorium 
were turned off to project slides and photos illustrating the second portion 
of the meeting; so, the audience could not identify the two officers assigned 
for the description. The first slide projected showed a black border on a 

red background with a statement: "Each one is reponsible for what he hears." 


Taking turns in their comments, the colonels from CIEX put on a vast spectacle 
of subversion. In the area of religion, for example, they criticized the 
branch of the Catholic Church preaching the theology of liberation and 
coordinating the Basic Ecclesial Communities. The speaker said: "The role 

of the Church in the rural areas has been one of legitimizing the land 
invasions." Slides of the archbishop of Sao Paulo, Dom Paulo Evaristo Arns, 
"one of those responsible for the proliferation of the basic communities," 
were shown; as well as of the bishop of Sao Felix do Araguaia, Dom Pedro 
Casaldaliga, depicted as a protector of land invaders. 


In the section reserved for the press, it was claimed that the communist 
infiltration into the leading news organs in the country is responsible for 
the constant criticism made of the government and for the space given to 
both the clandestine parties and the opposition movements. To illustrate 
his argument, the speaker showed on the screen a crude headline from the 
newspaper HORA DO POVO, controlled by MR-8: "Delfim drops his pants for the 
IMF." The audience started laughing. The CIEX colonel remained serious, 
and called for silence. 














While slides of the trade union leaders Luiz Ignacio Lula da Silva, Jair 
Meneghelli and Enilson Simoes de Moura, the "German," were being shown, the 
speaker described them as "leaders of extreme leftist parties interested in 
destabilizing the regime." In the part dealing with the "mass organizations," 
one of the CIEX colonels commented on the residents’ associations, and 
claimed that the leaderof the BNH [National Housing Bank] borrowers' movement, 
Jo Rezende, is associated with PCB. Then they arrived at the women's move- 
ment, and the audience was able to view the face of the actress Dina Sfat, 
described at the meeting as "one of the leaders, linked with the power 
strategy of the far left." Finally, to depict the "action of leftist intel- 
lectuals willing to spread communism," a slide was shown reproducing the 
cover of the No 824 issue of VEJA, on the film "Memories of the Dungeon," 
based on the book by Graciliano Ramos. 


During the final phase of the meeting, the action of politicians whom the 
military consider to be linked with extremist groups was analyzed. First 
came a list of deputies allegedly associated with clandestine parties, 
illustrated by the pictures of Deputies Jose Genoino and Aldo Arantes, of the 
Goias PMDB [Brazilian Democratic Movement Party], accused of being a militant 
in the PC do B. Then there was a list of politicians abrogated by the move- 
ment of 1964 who now hold posts in state governments. As an example, the 
case of Deputy Jose Aparecido de Oliveira, secretary of culture in Minas 
Gerais, was cited. A third list included congressmen linked with pastoral 
commissions who, according to the speaker, are committed to the radical left. 
Underscored, with photos, was State Deputy Jose Gregori (Sao Paulo PMDB). 


In the final batch of photos, scenes depicting the campaign for direct elec- 
tions were exhibited, as well as rallies on behalf of Tancredo Neves; while 
one of the colonels criticized the governors "who backed those gatherings 
with government funds." As might have been expected, the rally scenes 
emphasized the red on some flags. In that same final batch, one photo 
showed Tancredo Neves greeting Jose Genoino. Another showed Senator Jose 
Sarney and Giocondo Dias shaking hands. The photo was from the time that 
Sarney was still heading PDS [Social Democratic Party]. When the audiovisual 
presentation had ended, General Lustosa took the floor again to explain his 
objectives. 


Veto on Debates 


According to the chief of the CIEX, it is necessary to show this depiction 
of communist expansion, because we cannot "allow the country to return to 
the chaos preceding 1964."" Lustosa complained that there is an effort under 
way to demoralize the Armed Forces, without identifying the originators of 
that plot; and he mentioned a bill being negotiated in Congress which would 
revamp the functions of the news media. "We must be watchful, for the enemy 
is strong," stated the general, who concluded his participation in the meeting 
with another mysterious comment: "Starting on the 16th, many things will 
change in this country." No debates were allowed, and the 400 officers left 
the Army auditorium in silence. The text of the lecture and the photos used 
for illustration last Tuesday will be distributed among all the barracks in 
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the country. Next Wednesday, the sergeants based in Brasilia will be summoned 
to hear the same lessons given to the officers. Participation is compulsory. 


Confronted on Friday by the charges made during that meeting of the military, 
most of the individuals cited by the speakers were shocked by their content. 
"I, of the extreme left?" asked the actress Dina Sfat, puzzled. "That notion 
is a result of their imagination. It is not just artists who are entitled 

to imagine; the military are, too." Jo Rezende rejected the description that 
had been given to him at the meeting. "It's unbelievable that, when they 
control the information collection system, the military should be so misin- 
formed,"' Rezende remarked in amazement. "I am not a spokesman, nor a repre- 
sentative, nor a leader of the PRC," retorted Deputy Jose Genoino. "As for 
the photo with Tancredo, it is another provocation. If the Army wants, it 
could find my photos with Minister Leitao de Abreu, in whose company I wis at 
the end of 1983." 


At last Tuesday's meeting, many mistakes and at least one serious omission 
occurred. For example, it is a mistake to cite articles on the film "Memories 
of the Dungeon," and thereby reopen the proceedings which, seeking to affect 
the author. Graciliano Ramos, simultaneously put up a defense of the New State. 
Another mistake is listing, under the heading of attacks on members of clandes- 
tine organizations, politicians such as Lula, who belong to legal parties. The 
serious omission was to avoid any reference to the case of the signs showing 
Tancredo Neves beside the hammer and sickle, affixed to some walls in Brasilia 
on the night of 11 August (see picture). This was perhaps the most brazen 
communist act ever committed in the capital. As such, it deserved at least 

a few minutes of the long presentation last Tuesday. 
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MILITARY VIEWS OF TRANSITION TO CIVILIAN GOVERNMENT 
Sao Paulo 0 FSTADO DE SAO PAULO in Portuguese 13 Jan 85 p 3 
[Article by Jorge Honorio } 


[Text] When the new president of the republic who will be elected next Tuesday-- 
the first civilian president in the last 20 years--assumes office on 15 March, 
the military say they will simply no longer have one of their members as supreme 
commander of the nation; they observe that their responsibilities remain the 
same in the area of security and national development, and they puarantee that 
they will not abandon those responsibilities. The fact that the new president 
comee from the opposition parties in no way alters this opinion in the military. 
The Brazilian military understand that the most important thing is that the 
elected president was chosen by a free and democratic process. hesides, they 
note that, for the first time in the history of the republic, not a single 
military man competed for the office. 


[In general, the military believe that the transfer of the Presidency of the kepub- 
lic to a civilian is a mormal and completely forseeable fact and is taking place 
peacefully, as they wished and planned. Hence they reject the idea that they 
are giving up the power with “honor,” which would imply that the transfer was 
based on accords. They feel they are leaving with "grandeur," at the proper 
time, recognizing that the civilian society is mature and capable of poverning, 
the nation. Today, the military acknowledge that they have remained in command 
of the nation longer than they had proposed when they assumed it in March 1964, 
They point out, however, that the period of the generals in the Presidency of 
the Republic in these last 20 years--Castello Branco, Costa e Silva, ['milio 
Medici, Fenesto Geisel and Joao VFigueiredo--was significant in that none of them 
set himself up as a “dictator,” which would make it difficult now to bow out 
with grandeur, with the return of the power to civilian society. 


Regarding the new government, which no one doubts will be exercised by Tancredo 
Neves, the military also place great confidence in him. Tancredo is seen as 

an able politician, who, as he has proposed, intends to create a povernment of 
national reconciliation. In some sectors of the military, revanchism was the 
preatest fear during General Figueiredo's succession process, when the possibility 
first surfaced of a victory by a candidate supported by most of the opposition 
parties. However, the political forces themselves have sought to dispel this 
spectre, which might upset the process which will culminate on 15 March.  fven 
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though they trust in Tancredo, the military do not believe he can solve all tiie 
ills that afflict the nation, some of which are described as the “fruit of the 
authoritarian reeime.” ‘They are aware of their reeponsibilities in the national 
security area and they will place themselves within this context, following the 
orders of the president-elect. 


Repard ing, their activities in the area of national defense, the military do not 
want and do not expect a “profusion of weapons," but only that the povernment 
provide the Armed lorces with the necessary conditions to develop the weapor: 
within the country; in other words: the technology for the domestic product. 

of arms. For this reason, the military are opposed to those who arpue the neec 
for arming them as a way of keeping the military busy. The military believe 
that anyone who thinks this way is "throwing money away" and creating a depen- 
dence harmful to the country, with serious consequences for its development. 
In recent years, through military research, Brazil has made great strides in 
technology, with repercussions for the nation's industry in general. S5raz.i's 
weapons industry is today one of the largest and most important in the worla, 
particularly to the so-called Third World countries. 


At the political level, the military hope the country will remain peaceful, “« 
Minister Jardim de Mattos declared, “in the hope that we will not have to be 
called in again to assume command, as we were in 1964," This week, the best 
explanation by the military of the current phase of the regime came from Gen Mario 
kibeiro de Sampaio, the new militarv commander of Planalto: he declared that 

15 March will simply mean the end of a phase of the revolution, which will con- 
tinue through its ideals, “which are very noble." With this phrase, he expresse 
the true feelings of the military. 
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BRAZIL 


BRIEFS 


FLOOD DAMAGE UPDATE--A total of 166 people have died, more than 109,000 have 
been left homeless and 231 counties have been affected throughout the country 
by the floods. In the 58 counties of Espiritu Santos State 55 persons have 
died and more than 10,000 people have been left homeless. Yesterday the sun 
shone in Belo Horizonte after a month of rains; however, 2 persons died as a 
consequence of a landslide thus increasing to 96 the number of homeless persons 
[as heard]. Rio de Janeiro was also affected by landslides which resulted 

in 2 more deaths. The situation in southern Bahia is also serious. There are 
9,000 homeless persons of which 6,000 are from Belmonte. In Piaui the water 
level of the Paranaiba and Poti Rivers rose more than 2 meters. In Para the 
Tocantins River has already covered the windows of the houses in Imperatriz. 

In Rio Grande do Sul, however, the lack of rain has caused a loss of 30 percent 
of the corn crop in some small regions. [Excerpts] [Sao Paulo Radio Bandeirantes 
Network in Portuguese 1000 GMT 1 Feb 85] 


TORTURE CHAMBERS IN RIO--The Federal Police have reached the shelter of the 
unto.chable. As a result of a spot check, two torture chambers have been 
discovered in the Federal Police Superintendency in Rio de Janeiro. The 
justice minister learned about this discovery through a Brazilian News Agency 
[EBN] report and immediately cancelled all scheduled audiences to take care of 
this matter. A delegate was sent to Rio de Janeiro to make investigations. 
[Text] [Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 31 Jan 85] 
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CHILE 


CONTRERAS SAYS TIME RIPE FOR REVOLUTIONARY MOVEMENT 
FL302018 Mexico City NOTIMEX in Spanish 1800 GMT 30 Jan 85 


[Text] Mexico City, 3€ Jan (NOTIMEX)--The representative of the Chilean 
Communist Party [PCCHj, Eduardo Contreras, said here today that in Chile 

there are signs of ungovernability that reflect the gestation of a revolution- 
ary movement that could be victcrious. 


At a press conference held in Mexico City, Eduardo Contreras said it is neces- 
gary to take advantage of the weakness and tensions that now exist inside the 
army to consolidate the process of democratization and finish off the dic- 
tatorship. He added that the PCCH, like most of the population, will accept 
only a real democratic solution because dealings with President Augusto 
finochet would be inacceptable. 


Contreras expressed the opinion that, because of the political circumstances 
existing in Chile, the U.S. Government might favor a Pinochet-like regime 
without Pinochet but the democratic forces would keep such a move from being 
carried out. He said the impoverishment that affects most Chileans includes 
levels of extreme misery because the unemployment, hunger, and lack of hygiere 
caused by the dictatorship ure alarming. 


He said the financial resources that U.S. President Ronald Reagan had given to 
the fastic Chilean regime had served only to pay the foreign debt and benefit 
the transnational enterprises. 


He said that in 11 years of dictatorship, during which the nation has been 


submerged in unlimited cruelty, Pinochet has not been able to enslave the 
people or its democratic organizations. 
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CHILE 


BRIEFS 


ECONOMIC WOES WORSEN--According to PRENSA LATINA News Agency, this year the 
Chilean military regime will have to devote 80 percent of its overall annual 
reports earning to the payment of overdue interest and amortization of its 
foreign debt, which amount to $22 billion. The agency added that in order to 
confront these problems, the regime is frantically making efforts to obtain 
news loans from the IMF, which means that is continuing to lead the country 
toward the worst crisis in the last 50 years. Chile's overall annual exports 
total approximately $3,625,000,000. This means that Pinochet's dictatorship 
will have to earmark $2.9 billion to pay interest and amortization on - non- 
refinanciable loans. Meanwhile, the Chilean Supreme Court has authorized 

a court martial for five alleged participants in the attack that cost the 
life of Major General Carlos Urzua, the Santiago Governor, on 30 August 1983. 
The defendants are Hugo Marchand Moya, Jorge Palma Meneses, and Carlos Aranega 
Miranda--for whom the death penalty is being requested--as well as Susana 
Capriles and Marta Soto, for whom 5 years of imprisonment is being sought. 
[Text] [Havana International Service in Spanish 1600 GMT 30 Jan 85 PA] 


WRITER, OTHERS ARRESTED--Approximately 25 people, including writer Jose Donoso 
and his wife, were arrested Wednesday in Castro, a town on the largest island 
of the Chiloe Archipelago, 1,000 km south of Santiago. Donoso and his wife 
were spending their vacation attending a cultural event organized by the Human 
Rights Commission. While the Altura folk group was performing, the cara- 
bineros entered the room and arrested the musicians and half of the spectators. 
The Human Rights Commission of Castro has filed a writ habeas corpus for the 
writer and the rest of the people who were arrested. [Text] [Havana Inter- 
national Service in Spanish 1800 GMT 31 Jan 85 PA] 


RELEASE OF PRISONERS ANNOUNCED--The Chilean regime has reported that it re- 
leased 49 persons out of a total 539 who had been held in prison camps in re- 
mote areas of the country for almost 3 months. This is the second time in 

less than 2 weeks that the Chilean regime has allowed the release of prisoners. 
Earlier, it allowed 63 detainees to return home, The Catholic Church's Vicariate 
of Solidarity, which is based in Santiago, reported that there are 413 persons 
at the Pichagua detention center and there are 121 more persons being held in 
other parts of the country. In Mexico City former Chilean Army Colonel (Efrain 
Jana Giron) said that it was necessary and imperative to create a coalition 
group to oppose the Augusto Pinochet military regime. (Jana Giron), who op- 
posed the military coup d'etat that ousted Salvador Allende's government, urged 
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the opposition to unite in order to pull Chile out of its present economic, 
political and moral crisis. [Text] [Havana International Service in Spanish 
1600 GMT 29 Jan 85 PA] 


SPAIN TO REPRESENT CHILE--Spain will represent Chile in the case of the 
Chilean citizen arrested in Cuba. This announcement was made by Foreign 
Minister Jaime de Valle, who pointed out that the request was made by the 
Chilean Government. Therefore Spain will act directly before the Cuban Gov- 
ernment to clarify the case of Chilean citizen Pablo Saito Pena, who was ar- 
rested after flying over Cuban air space. Foreign Minister del Valle said 
that the Spanish Government actions will be delayed because there are also 
Spanish citizens with problems in Cuba. It should be recalled that at this 
time there is no country representing Chilean interests in Cuba and that is 
why, said del Valle, a request was made to a friendly country to represent 
Chilean interests before the Cuban Government. [Text] [Santiago Domestic 
Service in Spanish 2200 GMT 23 Jan 85 PY] 


CSO: 3348/325 














JPRS-LAM-85-017 
15 February 1985 


COLOMBIA 


FINANCE MINISTER SAYS MAINTENANCE OF IMPORTS ESSENTIAL 
Bogota EL SIGLO in Spars\sh 1 Nov 84 p 10 


[Article by Raul Rodriguez: "Budget for Necessary Imports Wil) Be Reallocateds: 
In 1985 They Hope to Totally Eliminate the Overvaluation of the Peso" | 


[Text] Finance Minister Roberto Junguito Bonnet asserts that the government 
can afford the luxury of letting our international reserves continue to fall. 
At the present time the country's foreign assets barely exceed $1.5 billion, 
which means a drop of over 50 percent in the course of this year. 


The government has reiterated that it is necessary to maintain the import re- 
striction policy; however, based on a budget of $3.3 billion for 1 year, which 
amounts to a monthly installment of $250 million, foreign trade authorities 

are going to reallocate these funds in order to guarantee imports cf raw materi- 
als and basic products for the production sectors, 


On the other hand, talks for the granting of new foreign loans that will pre- 
ferentially be earmarked for the finanving of imports for those production 
sectors which, in addition to supplying the domestic market, have surpluses 
for export are well advanced, 


On the other hand, aware of the situation, Colombian businessmen are promoting 
talks to further clearing operations, a system by means of which they ensure 
the exporting of some of their production in addition to being able to bring 
into the country the raw materials they need for their products, 


Despite the policy of restrictions developed by the government, it is not yet 
reflected in the foreign trade situation which, according to the experts, stems 
from the fact that for the past few months we have been using already approved 
import licenses that were frozen, which of necessity forces us to pay in foreign 
currency, @ situation that has repercussions on the foreign trade balance, 


The finance minister has announced that one of the chief objectives of the 
government's economic policy is to balance the foreign sector as an essential 
step in achieving a real recovery, since through this balance we will also be 
able to reduce the fiscal gap. 
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In the field of exports the government has pointed out that the effects of 
the new instruments, like the tax refund certificate and the other incentives, 
are favorable, as demonstrated by the recovery of customary exports like 
bananas, flowers, cotton, tobacco and other products the competitiveness of 
which on international markets has improved, 


The trade balance continues to show a large deficit, but less than those of 
the preceding years, and it is expected that a balance between revenue and ex- 
penditures will be achieved through exports and imports respectively by 19868 
when the country stops importing oil and, furthermore, it is now going to re- 
ceive a large amount of foreign exchange from exports of coal in the northern 
area of Kl] Cerrejon, where production is to begin in the first quarter of 

next year, 


Rate of Exchange 


Discounting the possibility of a massive devaluation of the peso and guarantee- 
ing that a gradual pace will be maintained, the minister of finance has pre- 
dicted that the government expects to get rid of the foreign trade deficit and 
overvaluation of the peso by mid=-1985, 


Through this policy of devaluation Colombia is regaining the competitiveness 
of its exports in world markets, although, with the revaluation of the dollar, 
the peso will in the long run remain overvalued with respect to the currencies 
or foreign exchanges of the European countries with which we develop commercial 
operations that affect the products this country offers, 


Faced with the need for maintaining a relatively high rate of devaluation and 
faced with an inflation rate of under almost 10 points, the possibility that 
there may be an effective reduction in the interest rates that govern the 
financial market has been deferred, 


This is why, if steps are taken to reduce interest rates in the country and a 
high rate of devaluation and a relatively low rate of inflation are maintained, 
a dangerous capital flight may be unleashed at a time when the country is 
looking for measures to stimulate the repatriation of capital that has already 
fled the country, as one of the strategies to deal with the fiscal and foreign 
trade crises, 


Difficulties 


Every day more statements from different production sectors appear to the effect 
that there are difficulties in developing the planned programs in view of the 
shortage of products and raw materials which must inevitably be brought in 

from international markets, 
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COLOMBIA 


isi CERREJON PROJECT PROGRESS SPORTED 
Bogota BL TIEMPO in Spanish 6 Nov 84 p 5-3 
[Articles "500,000 Tons of Coal Mined in Northern 41 Cerrejon" | 


[Text] To date over 500,000 tons of coal have been mined from the northexn 

Hl Cerrejon deposit in Guajira, a project in which the contracting parties have 
invested $1.65 billion, former wanager of CARBOCOL [Colombian Coal Company | 
Knrique Danies Kincones has disclosed, 


The chief construction jobs for this coal project show the following progress: 
Work on the rail line will be completed in Lecember, at which time the first 
complete trip between the mine and the port will be made; mine operations are 
already in excess of more than 50 percent of scheduled volume and the port is 
65=percent operational, 


Danies, who was replaced in his duties by Alvaro Pupo Pupo, stressed the fact 
that over half the investments made by CARBOCOL and INTEKCOK [ expansion unknown | 
represent expenses incurred in the country, 


The problem of anticipated exports will in 1985 enable us to have 4 million 
tons available for the international market, while permanent installations are 
to go into operation in January 1986, ‘The project will directly employ about 
12,300 workers, 


The former official indicated that during the past 2 years CARBOCOL's closest 
participation had been procured as well e#s greater speed in the decision- 
making precess through the creation of executive, administrative and regione. 
development committees, and an advisory group has been organized, 


Also, procedures have been developed to substantially improve the contracting 
of goods and services in Colombia with emphasis on Guajira, A Jimit has been 
imposed on the hiring of foreign personnel to work for INTERCOK and Morris 
Knudsen International in order to favor the hiring of Colombian skilled workers, 


In search of better development of the mine, the partners have approved a plan 
for the mining of only one tunnel up to 250 meters in depth instead of two 
tunnels, as was originally planned, A technological separation program has 








also been decided on, one through which they are seeking to get Colombian in- 
dustry maximally involved in purchasing, maintenance and parts replacement 
programs, 


Danies noted that relations with the Guajira community have been duly defined 
through the format of the comprehensive medical plan for the department, which 
has been extended to the population of those areas affected by the project, as 
well as a considerable amount of aid through educational materials, 
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COLOMBIA 


SMALL BUSINESS LOANS TO GENERATE NiW JOBS 
Bogota EL TIEMPO in Spanish 6 Nov 84 p 6<A 
[Articles "CFP to Lend $4 Billion to Create New Jobs" | 


[ Text ] The Popular Finance Corporation (CFP) is today setting in motion a plan 
to generate new jobs in Colombia by lending $4 billion to small and mediun- 
size industries, 


This is what Luis Armando Galvis Valles, the general manager of the corporation, 
announced, explaining that this involves funds contributed by the World Bank 
Shrough the fourth line of credit granted by the CFP to contribute to the re- 
covery of the country's economy, 


The beneficiaries will be those small and medium-size industrialists whose 
volume of assets does not exceed $750,000, 


The funds will be earmarked for the acquisition of machinery, equipment, in- 
dustrial construction jobs and permanent working capital, such as expenditures 
for initial inventories of raw materials and supplies needed to get a business 
into operation or expenditures for additional inventories needed to expand 
these operations, as follows: 


a) Up to 100 percent of the FOB cost for directly imported machinery and equip- 
ment required for the investment project, 


b) Up to 90 percent of the cost of machinery and equipment required for the 
investment project, imported, acquired on the market of domestically manufac- 
tured, either new or used, 


c) Up to 90 percent of the cost of industrial construction jobs required for 
the production and warehousing departments, 


d) Up to 30 percent of the total value of the credit approved through this 
line will be used to finance working capital, 


e) Up to 70 percent of the reasonable purchase price, in pesos (excluding the 


price of the land), of the industrial buildings at the Rionegro Industrial Unit 
in Antioquia, 
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Furthermore, Galvis Valles said that the interest rate will be 26 percent a 
year for 85 percent of the amount of the loan, and explained: 


"A variable, quarterly adjustable interest rate, equal to the DIF [expansion 

po por id. (the rate of average cost for collection through time deposit certi- 
ficates) of the preceding week plus 3 percentage points, a rate set by the 
National Bank in accordance with Resolution 109 of 1983 of the Currency Board," 


The amortization will be paid in advance and quarterly and terms of between 
4 and 10 years will be granted to pay off these loans, with grace periods of 
from 1 to 3 years, The machinery to be acquired must come from World Bank 
member countries or Switzerland, 


100,000 Pesos for the Best Essay 


And lastly, Galvis Valles announced the opening of the third essay contest 
organized by the CFP to promote the integration of the university into 
Colombia's real world of industry, a contest with a prize of 100,000 pesos for 
the best paper that is presented up until 31 July of next year, 


The theme will bes “investment projects that ensure the development of small 
and medium-size manufacturing firms, which in some way produce greater economic 
and social benefits for the country," 
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BRIEFS 


INTERNATIONAL RESERVES--Bogota--The Economic Research Department of the Bank 

of the Republic has reported that net international reserves increased by 

$327.9 million from 7 to 28 December 1984. Reserves now stand at $1,887.3 million. 
The drop in reserves in 1984 was 33.2 percent less than that of 1983. According 
to the report, regular revenues as of 28 December registered a (?net increase) 

of $3,517.2 million, 4.5 percent less than in the same period in 1983; export 
revenues dropped 1.7 percent; coffee sales dropped 11.6 percent; while non- 
traditional export revenues increased by 12.9 percent. In addition, petroleum- 
related revenues totaled $104.1 million, a drop of 15.1 percent. As of 

28 December regular expenditures totaled $5,223.6 million, a drop of 3.9 percent. 
Net capital registered a positive balance of $417.9 million. Net international 
reserves registered a balance of $1,887.3, $428.3 million less than in 1983. 
[Summary] [Bogota Domestic Service in Spanish 1730 GMT 21 Jan 85 PA] 


FOREIGN INVESTMENT INCREASE--Jorge Ospina Sardi, director of the National Depart- 
ment of Planning, DNP, yesterday reported that foreign investment in 1984 was 

49 percent more than in 1983. The increase was mainly registered in the manu- 
facturing sector. The DNP approved a total of $16.3 million in Colombian 
investments abroad. [Summary] [Bogota EL SIGLO in Spanish 18 Jan 85 p 7 PA} 


1985 OIL-RELATED INVESTMENTS--Bogota--Rodolfo Segovia Salas, general manager 

of ECOPETROL, Colombian Petroleum Enterprise, has announced that the companies 
affiliated to ECOPETROL this year will make investments totaling $143.5 million 
in geological surveys, exploratory drillings, and exploitative activities. He 
said that those companies made total investments of $2,268,100,000 from 197i to 
1985. As of 31 December 1984, 63 association contracts were still valid. 
[Summary] [Bogota Domestic Service in Spanish 1730 GMT 21 Jan 85 PA] 


OIL IN EASTERN PLAINS--Rodolfo Segovia Salas, preside — the Colombian 
Petroleum Enterprise [ECOPETROL] has announced that more oil has been found in 

the eastern plains. He also described 1984 as a good year in the area of hydro- 
carbons. The ECOPETROL president added that of six wells drilled by ECOPETROL, 
four proved productive. In 1984 the country's proven reserves rose by 470 million 
barrels, making a total of approximately | billion barrels in reserve. [Summary | 
[Rogota EL SIGLO in Spanish 19 Jan 85 [no page given] ] 
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REPORT ON GOLD FIND--Bogota--The Geological-Mining Research Institute, 
INGEOMINAS, today released a report on the rich gold fields that have been 
discovered in Guaimia jurisdiction. According to INGEOMINAS, the geological 
formations bear the same characteristics as those in South Africa and therefore 
the prospects in this regard are excellent. The report notes that not only 
gold but uranium is found in the area, which covers 48,000 square km. A decree 
has been issued declaring the area a special reservation and only national or 
mixed capital firms will be allowed to operate there. [Summary] [Bogota 
Domestic Service in Spanish 1730 GMT 22 Jan 85 PA] 


GOLD MINES CLOSED--Bogota--Alvaro Leyva Duran, mines and energy minister, has 
ordered that gold mines located in municipalities in northern Antioquia Depart- 
ment be closed. Studies ordered by Leyva have demonstrated that uncontrolled 
digging and erosion are endangering towns in the area. [Summary] [Bogota 
Domestic Service in Spanish 1730 GMT 30 Jan 85 PA] 


PUTAMAYO CORPORATION FORMED--Bogota--The government has approved the creation of 
the Putumayo Regional Corporation [Corporacion Regional del Putumayo] and appoint- 
ed (Maria Victoria Rivera) as its first executive director. The agency will 
promote economic and social development in the area with funds from the national 
treasury and oil royalties. [Summary] [Bogota Domestic Service in Spanish 

1730 GMT 30 Jan 85] 
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CUBA 
LAGGING COCOA PRODUCTION TO BE INCREASED 
Havana VERDE OLIVO in Spanish 8 Nov 84 pp 26-27 
[Article by Agustin Perez Hechevarria: "To the Rescue of Cocoa"] 
[Excerpts] The small land area suitable for the development of cocoa in 


Cuba delayed its introduction to the country which it seems was handled by 


the Spanish and French settlers in the eastern zones during the 19th century. 


There are only 952 caballerias devoted to this important agricultural crop 
on the national territory and those lands are scattered throughout 

the provinces of Guantanamo, Santiago de Cuba, Granma, Holguin, and Pinar 
del Rio. 


Guantanamo accounts for 60 percent of that area and the crop is taken care of 
by agricultural producer as well as credit and service cooperative members 
and by individual peasants. 


However, the social-economic advantages deriving from the triumph of the 
revolution led to a domestic emigration by thousands of peasants or their 
children and farm workers to the cities in search of a better living. 


That social phenomenon brought with it as a consequence a major reduction 

in the labor force in the rural areas, further aggravated by the advanced 

age of those who remained on their land; in many cases, this caused the 
abandonment or sale of the farms which for the most part were no longer being 
worked. 


The corstant decline in harvests began in 1960-1961 when 80,377 quintals were 
harvested nationwide. In 1978, the revolutionary government decided to 

work toward the recovery of that crop, basically in the mountain zone of 
Baracoa, where around 60 percent of the nation's output comes from. 


The state immediately began an analysis for the implementation of a program 
intended to provide incentives for the cocoa farmers and thus to slow down 
the drop in the harvest. 


Among the measures recommended we might single out the rise in the price of 
pulp per quintal, a 20-percent increase in wages, with postponement of the 
peasants until 1985, and the grant of bank loans. 








Keeping in mind the tremendous effort made in developing that province so as 
to attain the objectives, an immediate execution plan was worked out which 
called for planting no less than 226 caballerias during the 5-year term of 
1981-1985; of that number, the state sector accounts for 68.8 caballerias 
while the peasants account for 157.8 caballerias. 


Other tasks included the application of balanced and nitrogenated fertilizer 
to all of the plantations, as well as fumigation required by the crop, reg- 
ulating the shade for the areas annually, doing the necessary pruning and 
clearing, and exterminating rats in the fields. 


Another effort was concerned with increasing the processing capacities in 
accordance with the increase in the output and bringing to fruition an 

old aspiration of the ANAP [National Association of Small Farmers] members 
from Baracoa which consists in draining 205 caballerias with a great cocoa- 
growing tradition in the zone of El Jamal. 


During the period of 1980-1983, the output in both sectors rose by more than 
7,000 quintals and exceeded the combined effort of the enterprises which 
doubled the yield while the private sector improved only to the extent of 

17 quintals per hectare, a result that brings out some of the deficiencies in 
the agricultural-technical work being done by the peasants. 


One task which must be given special attention is the fight against rodents 
which consume about 20 percent of the harvest, as well as the numerous pests 
and diseases that attack the plantations. 


The cocoa crop recovery policy calls for collecting 50,000 quintals in this 

province during the last year of the 5-year term, of which 40,000 would have 
to come from the growers in Baracoa who must improve their care of the crops 
in terms of quality and quantity to be able to attain that target. 


For this year, the estimate was 33,000 quintals and this figure has practically 
been topped; by virtue of the constant increase, this shows that the country 

is moving ahead in its intension to carry out the plan and then to top the 
levels of the 1960 harvest. 


The country's chocolate factories are running below their production capacity 
due to the lack of raw material and it is up to the cocoa growers in Guantanamo 
to get the population substantially to increase its consumption of that 
irreplaceable and delicious food item which is called chocolate. 
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FENSE ZONES SEEN AS POLITICAL, MILITARY TCCL 
Havana JC in Spanish 8 Nov 84 pp 24-25 
C1 y Capt Lesmes La Rosa | 


‘rext] The principle to the effect that there must not be a single corner of 
Cuba that is not guarded has taken on vigorous reality with the establishment 
of the d fense zones throughout the land as an active part of the country's 
territorial defense. They meet the need to assure autonomous, organized 
-d independent resistance against military aggression by imperialism. 


"hese zones are also an example of the progress made in terms of getting the 
tlation involwed in defense tasks on a permanent and concrete basis. 


Their most immediate history goes back to the organization of the “Bastion 
'83" strategic exercise during which "they proved to be a powerful instrument 
toward the cohesion of all factors that turn each territory of the province 
d townships into an invincible bastion of the revolution, capable of 
silizing the masses and defeating enemy activities." 


ring the closing address at the end of that exercise, Cor 


niei Fide! Castro Ruz said: 


J 
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-he concept of a war fought by the entire people in the course of con- 


fronting the aggressor enemy and in the regular operations in which the 
striking strength and the shock force of the country's Revolutionary Armed 
Forces prevail and in the fighting by the major and minor units of the MI't 
[Territorial Troops Militia], up to the conduct of the most difficult 
onerations, the defense zone will be an insurmountable bulwark where the 
preparation of the Cuban people will be materialized not only when it comes 
to fighting heroically against the enemy's airborne and seaborne landings 
and de:ending every inch of the country's soil to the last man or woman, but 
also fieht even under conditions where the country is invaded and occupied, 
hich 3 jny the defense zones must adopt an agile and flexible structure 
: can in any circumstances involved in the particular situation 
‘e sroduction and ensure subsistence, utilizing local resources, en 
different struggle methods (guerrilla and clandestine), until they 
have forced the enemy to desist from his intentions or until they have wiped 


him out completely." 
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Now, what is a defense zone? It simply consists of a section of territory that 
is smaller than the current townships, organized and ready in peacetime and 
activated in wartime for the purpose of facilitating political-administrative 
leadership and guaranteeing the defense, security, and internal order, pro- 
tection of the population, steady production, self-supply and continuity of 
life throughout the land. 


All of the country's townships already have organized defense zones, a pro- 
cess that was preceded by rigorous study which in each place took into account 
the economic, political, social, and defense conditions in general. In keep- 
ing with the specific characteristics of the territory, these zones can be 
urban, rural, and semiurban. This is why not all of them have the same size 
and makeup. 


The zone leadership is provided by a body which is called the defense council, 
created in peacetime and made up cf several members. It is subordinated to 
a military agency on the municipal level. 


The main positions include the following: Chairman, vice chairman, and 
officials of the Committee for Mass Organizations, Defense, and Internal 
Order. 


The chairman is the highest official of the zone leadership and the first 
secretary of the party organization, created in it, is in turn responsible 
for the activities carried out. 


The merbLers of the above-mentioned council--men and women--are selected in 
peace time by the party's municipal committee from among the latte 's mem- 
bers, PCC [Communist Party of Cuba] cadres, individuals from the UJC [Union 
of Young Communists], the mass organizations, the people's government, 
administrative leaders, and others. The basic requirements are these: They 
must live in the particular locality, they must have the proper knowledge 
and aptitude for the accomplishment of the complex mission which they must 
assume, and they must hve recognized prestige among the population. 


It is up to the zone defense council to appoint the officials in charge of 

the various fronts: Education, culture, sports, and recreation, and health. 
Both the council members and the officials in charge of the fronts are 
introduced to the masses generally during the regular meetings in the election 
districts. 


As we can gather, the defense zone organizes and prepares everything having 
to do with its function in peacetime already. Consequently, it works in 

an effort to ensure its vitality and operation in wartime. This is done in 
a progressive and planned manner through the use of its own resources and 
with the support of the organizations. 


In this sense, the "Defense Days" constitute a magnificent opportunity for 


getting everything ready for war and zraining the personnel of the zone in 
what they have to know and do in a situation of that kind, both regarding 
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production work and defense tasks. In this context, these days must also be 
used to meet needs in terms of resources, engineering works, and others in- 
cluded in the plan. 


It has been said that the defense zone makes it possible to materialize the 
Capacity and readiness of Cuban society to resist, to fight, and to defeat 
the enemy. Therefore it performs multiple missions in wartime. From 

the defense viewpoint, we can list the organization and implementation of 
defense with the residents and with other forces that may be assigned to it; 
the execution of the alert message to the population for the various 
activities and support in the mobilization of personnel who may be called 

to active duty. 


The aid given by the Revolutionary Armed Forces regarding deconcentration, 
mobilization, and supply for the troops is important. The support given by 
the Revolutionary Armed Forces includes participation in the preparation of 
the terrain in engineering terms and the repair of weapons and equipment. 


The defense zone guarantees the construction of shelters and other engineering 
projects for the protection of the population and the material property, 

as well as the development of the production of weapons and simple obsticles 
as well as individual means of protection. 


It would take up too much space to present the magnitude of the defense 
missions it accomplishes in full detail but we do not want to fail to 
mention that, on the other hand, it plays an extremely important role in 
the population's political-moral, military, and civil defense preparation. 


It also seeks forms and methods that will guarantee the better subsistence 
of the local residents on the basis of local resources; It ensures the 
assigned production targets and, in its jurisdiction, it supports the 
accomplishment of the production tasks of other agencies. It also organizes 
and carries out the collection and adequate distribution of supplies. 


The main tasks of a social character consists in providing the population 
with health services, education, and cultural and sports activities and 
organizing care for children, senior citizens, and the physically and 
mentally handicapped. 


In this entire organizational process, the party's municipal and provincial 
organizations clearly demonstrated the maturity of their cadres, their 
mobilization capacity and their close relations with the masses. As was 
pointed out by Revolutionary Armed Forces Minister Army Gen Raul Castro Ruz, 
"there is no doubt that the party is the true architect of that decisive 
step toward fighting the war of the entire people as represented by the 
defense zones." 


5058 
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JPRS-LAM-85-017 
15 February 1985 


MEXICO 


PAN LIKENS PRESENT CONDITIONS TO THOSE OF PORFIRIATO 
Mexico City LA NACION in Spanish 15 Dec 84/1 Jan 85 pp 12-13 


["Urgent Appeal to the Nation" issued after meeting of National Action 
Party officials and candidates, Monterrey, Nuevo Leon, 11-12 December 1984. 
Text of document also published in Monterrey EL NORTE in Spanish 

13 Dec 84 p 20-A] 


[Text] There will be elections for state authorities in seven states 
in 1985. Therefore, representatives of the National Action Party's 
Regional Committees from Campeche, Colima, Guanajuato, Nuevo Leon, 
Queretaro, San Luis Potosi and Sonora met in the city of Monterrey 
on 11 and 12 December. Also present at our meeting were Fernando 
Canales and Adalberto Rosas Lopez, candidates for governor of Nuevo 
Leon and Sonora, respectively, as well as members of the Regional 
Committees with recent election experience in Baja California Norte, 
Sinaloa, Coahuila and Chihuahua. 


The purpose of the meeting was to analyze the current domestic situation 
and the various facets of election campaigns. 


An exceptionally important resolution was passed to put before the 
Mexican people the following: 


Proclamation of Seven States 


In the year 1910, in light of the grave problems besetting the people 
of Mexico at the time, Francisco I. Madero proposed the San Luis 
Plan, in which he said: 


"In their constant efforts to see the ideals of liberty and justice 
triumph, peoples are obliged at certain historic moments to make 
the greatest of sacrifices. 


"Our beloved homeland is now faced with one such moment. A tyranny 
that we Mexicans have not been accustomed to suffering since we gained 
our independence is so oppressing us that it has become intolerable. 
In lieu of this tyranny we are being offered peace, but a shameful 








peace for the Mexican people because it is based on force, not law, 
because its purpose is not to exalt the homeland and bring it 

prosperity but to enrich a small group that by abusing its authority 

has turned government posts into a source of exclusively personal 
benefits, unscrupulously exploiting lucrative concessions and contracts. 


"Both the legislature and the judiciary are completely subordinate 

to the executive branch; the division of powers, the sovereignty 

of the states, the freedom of city halls and the rights of citizens 
exist only in writing in our constitution, but the fact is in Mexico 
that...instead of protecting the weak, the system of justice serves 
only to legalize the plundering by the strong; instead of being the 
representatives of justice, judges are agents of the executive branch, 
whose interests they serve loyally; the houses of congress have no 
will other than the dictator's; state governors are appointed by 

him, and they in turn appoint municipal authorities." 


Seventy-four years later, we must acknowledge that with certain honorable 
exceptions, we are living in the same or in worse conditions, in 

which democracy is lacking, human rights are abused and the vote 

of the people is held in complete contempt. 


We Charge 


1. That Mexicans are suffering constant abuses of their personal 
dignity and seeing their family finances deteriorate, because Mexico 
is in the midst of its most serious crisis in 55 years. This is 
more than just an economic crisis; it is fundamentally a moral and 
political crisis stemming essentially from the ineptitude, waste 

and corruption tolerated, encouraged and protected by the government. 


2. That the economic programs that the regime has implemented have 

yielded only partial results. This will continue to be the case 

as long as they fail to attack resolutely and firmly the real causes: 

the lack of austerity in government spending, inefficiency in state- 

run enterprises, neglect of budget priorities and corruption in government. 


3. That in order to maintain power, government has curtailed man's 
freedoms, de-individualized society and intervened increasingly in 
all spheres of human endeavor. 


4. That in spite of President Miguel de la Madrid's constitutional 
obligation and repeated pledges to respect election and campaign 
laws, elections are still being rigged and civil rights abused in 
the crudest of ways. 


5. That the people's lack of security and the poor administration 
of justice, which have become widespread grievances, are the result 
of the subordination of the legislature and of the judiciary to the 
will of the executive branch. 
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In light of these facts, we put forth the following 
Considerations 


1. That democracy as a way of life guarantees the true development 

of the human person and the comprehensive development of the nation; 
and that the ballot box is the only vehicle for establishing democracy 
and for seeing to it that the authorities have a real commitment 

to the mandate with which the people vest them. 


2. That in spite of the abuses they have suffered, the lack of guarantees 
and the anguish of the crisis, the people of Mexico have raised their 
civic consciousness and strongly support the principles of the National 
Action Party; we therefore have a greater responsibility to meet 

the expectations of this new majority. 


We therefore voice the following appeal to the citizenry: 


1. We must become more aware of our common responsibility to the 
destiny of our homeland. 


2. We must participate actively in all stages of elections and on 
a continuous basis in all political activity. 


3. We must express with our votes our unwavering desire to live in 
a country that has liberty with justice and that guarantees democracy 
and peace. 


4. We must resolutely demand respect for the right of citizens to 
freely elect their leaders and we must participate in and thereby 
strengthen the intermediate institutions to which we ought to belong. 


5. We must defend our votes at all cost, because they are the truest 
expression of personal dignity and the will of the people. 


And we demand that the government: 

|. Abide by its constitutional obligation to acknowledge that sovereignty 
is vested in the people and put an end to the serious damage that it 

is causing the country by arrogantly maintaining power in whatever way 


it can. 


2. Fulfill its great responsibility to respect civil rights in order 
to achieve democracy as the sole solution to the crisis. 


3. Cease its blatant domineering and blindness, which cause frustration 
among citizens and lead to despair and violence. 


4. Heed the demands of the hitherto patient Mexican people, who are 
tired of being abused and cheated. 
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5. Realize that the people reject the totalitarian statism towards 
which the government is leading the nation with its decisions. 


6. Respect the 1985 elections, putting partisan interests aside, 
and make effective suffrage, which is an essential pillar of the 
Mexican Revolution, a reality. 


7. Salvage Mexico's prestige in the world by practicing the democracy 
that it preaches in international forums such as Contadora and others. 


The homeland belongs to all Mexicans. We have defended it loyally 
and will do so always; we have struggled and we will struggle resolutely 


for it. 


We Mexicans are all free individuals, and the country's destiny is 
in our hands. 


We respect our legitimate authorities and we lash out at those who 
occupy posts that they do not deserve. 


There is still time to correct mistakes and to defend our essential 
values. We can still, without a high social cost, build the democratic 


country that we Mexicans want. 


With deep love for Mexico let us become involved in this political 
struggle that will change the course of our history. 


Let us struggle to save Mexico! 


December 1984 


8743 
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JPRS-LAM-85-017 
15 February 1985 


PANAMA 


BRIEFS 


FRAMPO REQUESTS REGISTRATION--Professor Montiel [Miguel Montiel, president 
of the Popular Broad Front Party, FRAMPO] and a group of members of FRAMPO 
this morning presented the Electoral Tribunal documents in which the party 
requests its registration. During the past elections FRAMPO did not obtain 
the necessary number of votes to continue as a valid political party. 
FRAMPO President Miguel Montiel, when presenting the documents to Everardo 
Tomlinson, secretary general of the Electoral Tribunal, said that they 

are presenting this new request for registration because they are convinced 
that our budding democracy needs the cooperation of all Panamanians 

and that in this area they continue to support President Ardito Barletta 
without putting aside their just aspirations that up to now have not been 
satisfied. [Excerpt] [Panama City LA REPUBLICA in Spanish 29 Jan 85 p 7] 
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JPRS-LAM-85-017 
15 February 1985 


PARAGUAY 


DETAILS ON STROESSNER'S PLANNED TRIP TO FRG 
PY181352 Asuncion ULTIMA HORA in Spanish 17 Jan 85 p 13 


[Text] It has been officially confirmed that President Alfredo Stroessner 
will make an official visit to the FRG at the beginning of July. 


An AFP report datelined Bonn notes that FRG Government spokesman Peter 
Boenisch has confirmed that "Paraguayan President Alfredo Stroessner 
will make an official visit to the FRG in response to an invitation 
extended by the FRG Government." 


The AFP report adds that "during his stay in Bonn, Stroessner will meet 
with Chancellor Helmut Kohl on 3 July. Later, Stroessner will visit the 
states of Bavaria and Baden-Wurttemberg. In addition, Stroessner will 
make a private visit to the city of Hof, his ancestoral home." 


According to the AFP report, among the issues that Kohl and Stroessner 
will discuss during their meeting are economic exchange and FRG investments 
in Paraguay. 


It must also be noted that the DPA news agency has also carried an extensive 
report on the visit, noting that "Stroessner's invitation has raised 
criticism within Bonn political circles." 


Moreover, the FRG Government reportedly has already requested the list 
of those persons who will make up Stroessner's entourage. It is also 
known that the possibility of visiting other European countries is being 
discussed. 
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JPRS-LAM-85-017 
15 February 1985 


PARAGUAY 


BRIEFS 


STROESSNER'S AGENDA IN FRG--The Paraguayan human rights record and the 
extradition of Nazi doctor Joseph Mengele are two of the main items that 
Paraguayan President Alfredo Stroessner will discuss during his visit to 
the FRG. The Paraguayan president's visit is due to begin on 3 July. 
Another pending issue is the request that Stroessner allow Paraguayan 
exiles to return home. [Text] [PY241629 Sao Paulo Radio Bandeirantes 
in Portuguese 1550 GMT 24 Jan 85] 


INTERIOR MINISTER SUED--Asuncion, 24 Jan (EFE)=--Felino Amarilla, lawyer 
for political cases, has requested the Supreme Court of Paraguay to order 
the detention of Interior Minister Sabino Augusto Montanaro. Amarilla's 
request for detention is based on the fact that Minister Montanaro has 
disobeyed the habeas corpus decree granted by the Supreme Court on behalf 
of Bienvenido Benitez, a member of the Authentic Radical Liberal Youth 
(JLAR) who has been arrested. Benitez, and 13 more JLAR members were 
arrested by police during a political meeting in the Alto Parana Department. 
According to declarations of the party, the young men were barbarously 
tortured, but afterwards they were all released without being charged. 
[Text] [Madrid EFE in Spanish 1639 GMT 24 Jan 85] 


OPPOSITION COALITION CREATED--A broad democratic people's front was created in 
Asuncion to group all Paraguayans, in and outside the country, to strive to 
build a democratic system with social justice. That group's statement of 
purpose proposed that a rational recovery government be formed with the 
participation of all political parties struggling to topple the General 
Alfredo Stroessner regime. The group also proposed that a national assembly 
be convened to draft a new constitution for Paraguay. Meanwhile, it was 
reported that Colorado Party President Miguel Angel Gonzalez was [words 


indistinct] (Guya) and other party leaders. [Text] [Havana International Service 
in Spanish 1600 GMT 29 Jan 85] 


CSO: 3348/331 
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JPRS-LAM-85-017 
15 February 1985 


PERU 


UNITED LEFT, APRA POSITIONS CRITICIZED 
PY291605 Lima Television Service in Spanish 0430 GMT 29 Jan 85 
[No video available] 


[Text] The leader of the Democratic Convergence, (Felipe Terlin Parodi), has 
criticized the expropriation policies of the United Left and the ambiguity of 
these economic policies of the American Revolutionary Popular Alliance 
[APRA]. In declarations made to this station (Terlin) removed the facade of 
the United Left which he said practices Marxist-Leninist doctrine and placed 
the APRA within the leftist sector which supports Cuba, Nicaragua, and other 
similar [word indistinct]. 


[Begin Terlin recording]. The thoughts of the leftist Marxist-Leninist sector 
are in reality to nationalize the country's entire economy. I believe these 
thoughts are hasty because in the case of the Southern Peruvian Copper 
Corporation, for example, this company is endebted several million of dollars 

to develop the Cuajones deposits, on one hand, and on the other copper prices 
are currently extremely depressed; therefore, I believe that an expropriation 

at this time could be an excellent deal for that company and a bad deal for all 
Peruvians. Regarding the Credit Bank, which is a private bank, what we are 
seeking in Peru is the construction of more houses, Regarding the oil contracts, 
I would suggest to Barrantes, who is so inclined to foreign doctrine, to 

Study the contracts with China to see what the Chinese contracts are like. From 
this viewpoint, we, as Social Christians, reject these radical proposals which 
have no basis. [end recording] 


[Words indistinct] close links with Marxism on economic matters, what can you 
tell us about it? 


[Begin Terlin recording] Regarding the APRA, I would like to know what kind of 
APRA we are talking about because Alan Garcia recently expressed in Caracas his 
support for Cuba and Nicaragua. Alan Garcia is a close friend of this strange 
mixture of blue blood and Merxist despot run by North Korea. Therefore, it 

would be a good thing to know if APRA has a coherent government plan, if the 
ideas of APRA advocate a close link with the United Left, as advocated by leaders 
such as Villanueva and (Javier Valla Viestra). I make an appeal to all Peruvians 
not to let themselves be carried [words indistinct] looks or attractive smiles or 
the charisma of the candidates but to study the political parties' platforms 
before voting on 14 April. [end recording] 
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PERU 


BRIEFS 


CIVIL GUARD PROMOTIONS ANNOUNCED--After the voting process, the following 
colonels were promoted to generals: Daniel Villafuerte J. (45 to 7), 
Victor Alva Plascencia (48-7), Daniel Retamozo R. (46-10), Leonardo De 
Martini (45-10), Eduardo Ruiz Botto (39-16), Maximo Vega (43-12), 

Issac Dunet (42-13), Victor Livia (43-11), Heli Flores Alegria (43-12), 
Benjamin Quea (31-24), Carlos de la Torre (31-23), German Rivero (31-24), 
Felix Tumay (33-22), Victor Torres (31-21). Unsuccessful were Jose Gil 
(23-32) and Edwin Villacorta (28-24). [Excerpt] [Lima EL COMERCIO in 
Spanish 12 Dec 84 p A-4] 9746 


IU CANDIDATE PLANS EXPROPRIATIONS--Alfonso Barrantes, presidential candidate 
of the United Left, said [words indistinct] that the day after he assumes 
power, he will expropriate the Southern Peru Copper Corporation and the Credit 
Bank in order to finance the agrarian sector. Barrantes repeated with more 
emphasis what he had already announced about undertaking an expropriation 
process in the banking, manufacturing and mining sectors. [Excerpt] 

[Lima Cadena Panamericana Television in Spanish 2345 GMT 27 Jan 85] 


PEASANTS DEMAND PATRIOTIC AGREEMENT--Peruvian peasant organizations have demanded 
that political parties in the country subscribe to a patriotic agreement whereby 
the deplorable conditions affecting Peruvian agriculture can be improved. The 
delegates of over 100 organizations who attended a forum of the National United 
Council of Agriculture and Livestock made this appeal to all parties, particu- 
larly the United Left and APRA [American Revolutionary Popular Action], the only 
political groups who participated in the forum with their principal leaders and 
presidential candidates. The patriotic agreement calls for direct participation 
of the agrarian organizations in drafting the government's policy for the 

sector and the defense of the agrarian reform as the only just system of 
proprietorship and work. They also exhorted the political parties to oppose 
large and small estate hoarding, to promote the development of cooperative 
entities and the peasant ccmmunities, as well as the producers’ rights to 
organize free, autonomous, and democratic associations. [Text] [Havana 
International Service in Spanish 0000 GMT 29 Jan 85] 
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PUBLIC OPINION POLLS--LA REPUBLICA, the newspaper with the widest circulation 
in Peru, has predicted that the Aprista Party of Peru will win the first round 
of the general elections slated for April with the United Left Coalition a 
close second. Based on all public opinion polls held to date, LA REPUBLICA 
has published its estimate, awarding Apristas 40 percent of the vote and the 
United Left 35 percent. According to those estimates the right-wing Democratic 
Convergence will obtain 15 percent of the vote while the ruling Popular Action 
Party will retain 4 percent of the ballots. The daily granted a 5-percent 
margin of error to the estimates, but at the same time is conceded that in Peru 
polls have not always been accurate reflections of reality. Other reports from 
Lima have indicated that the first meeting of Peru's human rights organizations 
estimated that some 6,000 people have disappeared during the regime of 
President Fernando Belaunde Terry. [Text] [Havana International Service in 
Spanish 1800 GMT 21 Jan 85] 


LEFTIST ON BRAZILIAN ELECTIONS--Alfonso Barrantes, presidential candidate of 

the United Left Coalition in Peru said of the latest elections in Brazil that 
they constitute a good start for a civilian government. It is a great advance- 
ment for the Latin American countries, and encourages the Chilean people to 
overthrow their military dictatorship, which is not only an embarrassment for 
Chile, but for other countries as well. Barrantes also said that when a military 
dictatorship falls, all countries rejoice. [Text] [Havana International Service 
in Quechua 2200 GMT 18 Jan 85] 


FORMER OFFICIALS' ARREST ORDERED--Jose Antonio (?0stelaza), an examining judge 
of the Peruvian judicial branch, has ordered the arrest of General Juan Balaguer, 
former chief of the Peruvian Civil Guard. He also ordered the arrest of another 
three generals whose names were not disclosed. They are accused of mismanaging 
state funds. Balaguer had already been dismissed from his post. According 

to the judge, the investigations will be conducted until the matter has been 
resolved. [Text] [Havana International Service in Quechua 2200 GMT 14 Jan 85] 
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SURINAME 


POSSIBILITY OF LARGE RICE EXPORT TO EEC SEEN 
Paramaribo DE WARE TIJD in Dutch 16 Nov 84 p l 


[Text] The possibility exists that in the next 5 years our country will deliver 
to the EEC almost 140,000 tons of rice per year under the Lome~3 agreement. 

Of this amount 122,000 tons will be cargo rice and 17,000 tons broken rice. 
This will be the quota as of March 1985 when the Lome-3 agreement becomes effec- 
tive for the next 5 years. Lome agreements are reached between the EEC, on 

the one hand, and ACP countries (African, Caribbean, and Pacific countries), 

on the other hand. DE WARE TIJD learned that our country produces annually 
about 240,000 tons of paddy rice which amounts to about 150,000 tons of rice. 
Production will be increased by extending the area under cultivation; this 
process is already partially completed. Except for the EEC the biggest buyers 
are the DOM [Departments Outre Mer] countries; French territories overseas, 

as Guyana, Martinique, and Guadaloupe. We supply them annually with 20,000 
tons of rice. In addition there are a few small buyers, such as Trinidad. 

A well informed source told us that our nation's competitive position is 
becoming more difficult because of a surplus of grain products-~including rice-- 
on the world market. This is the reason rice producers from big countries can 
offer lower prices. Nevertheless, there is no reason for anxiety and we can 
remain optimistic because of the EEC shipments and other ccntracts now under 
development. At the discussion in Brussels between the EEC and ACP nations 
Suriname was represented by Minister Imro Fong Poen of the Ministry of Trans- 
portation, Trade, and Industry. This government leader told us recently that 
he availed himself of the opportunity to discuss with Belgium the possibilities 
of closer commercial cooperation. He was able to tell us on this subject that 
expectations for future developments are very positive. He reminded us that 
Belgium's cooperation with Suriname has gone on as usual and it keeps financing 
current projects. 
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SURINAME 


BRIEFS 


COOKING OIL AVAILABILITY--The cooking oil which arrived last weekend will be 
available to the public from today on. The Bureau for Market Intervention and 
Price Stabilization announces that the established price is 3.10 guilders per 
liter. Forcing up prices and hoarding will be dealt with appropriately 
according to the bureau. Because the agricultural company Victoria also 
delivered more oil this week than in the past weeks the bureau expects that 
the scarcity of cooking oil will be a thing of the past. [Text] [Paramaribo 
DE WARE TIJD in Dutch 2 Nov 84 p 1] 10319 
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VENEZUELA 


CORDIPLAN ISSUES REPORT ON ECONOMIC PROGRESS 
PA251307 Caracas EL NACIONAL in Spanish 16 Jan 85 p A-7 
[Article by Regina Mizrahi] 


[Text] Caracas, 15 Jan (VENPRES)--The current year has begun within a 
framework of economic adjustments chiefly aimed at stabilizing the 
Venezuelan economy and continuing the process of restoration and 
etraightening the public sector's finances. 


A report analyzing last year's fourth quarter issued by CORDIPLAN [Office 
of Coordination and Planning] states that in summarizing the economic 
development observed during the year, an effort was also made duriny this 
period to adjust the productive system to the country's new economic 
conditions. 


The report stresses that the most outstanding results in the public 
sector were the recovery of the finmcial autonomy of Venezuelan 
Petroleum, Inc (PDVSA), whose reserves escalated to 19,394 billion 
bolivares. 


An economic improvement was noticed in government institutions such as 
Sidor [Orinoco Iron and Steelworks], Edelca [Caroni River Electrification 
Project] and Cadafe [Electrial Administration and Development Corporation], 
among others, whose deficits dropped 80 percent compared to 1983 and the 
1984 budget. 


CORDIPLAN's report states that as a result, the consolidated public 
sector's financial deficit increased from minus 4.0 percent in 1983 to 
7.0 percent in 1984, based on the GNP percentage. 


Regarding the development of the foreign sector, the document stresses 
the normalization of the foreign debt status and the progressive recogni- 
tion of the confirmed debt, in addition to obtaining a positive balance 
above $4.4 million in the current balance of payments account. 


In addition, the report stresses the need to take into consideration the 
progress toward having a single exchange rate. This progress is evident 
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in the fact that most imports entered the official market at 7.50 bolivars 
to the dollar and the free dollar fell to a stable 12.50 bolivars, with a 
tendency to drop. 


The results of the production activities, however, were different. While 
importable goods producing sectors showed signs of recovery, others-- 
such as construction--dropped at higher rates than those of other years. 


It has been estimated that the non-oi ‘NP dropped 1.9 percent in 1984 
and the unemployment rate was about 1 vercent. 


According to the figures in the report, product evolution was lower than 
the initial goal of zero growth, while the unemployment level remained 
above estimates during almost all of 1984. 


The low level of economic activity was further aggravated by a drop in 
true revenue. This drop was due to price increases of some staples and 
agricultural and industrial materials. These increases were caused by 
adjustments to the new exchange situation and the agricultural price policy. 


In accordance with the behavior of the true economic process, financial 
and monetary sectors showed little activity. The monetary base dropped 
by 3.7 percent and was very much influenced by public savings. 


Furthermore, the currency liquidity--apart from deposits by the public 
at the National Discount Bank [Banco Nacional de Descuento], BND-- 
increased by only 3.5 percent during the year's first 50 weeks. This 
increase, however, rose to 8.8 percent during the last 2 weeks. 


According to the CORDIPLAN report, the stabilization of the Venezuelan 
economy meant the restoration of a basic balance in both the external 


and public sectors. This stabilization was less successful in maintaining 
a level of activity in accord with an economy on its way to recovery. 
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